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LEGISLATIVE COUNCIL 

Tuesday, 23 August, 1988 

The President took the chair at 2.30 p.m. 

The President offered the Prayers. 

PETITIONS 
Education Policies 

The Hon. J. H. Jobling presented a petition requesting that the Minister 
for Education reconsi'der funding changes to class 4 schools and praying that 
this House consider the effect on teachers and on the standard of education of 
such funding changes within class 4 schools. 

Petition received. 

Abortion 

The Hon. Ann Symonds presented a petition supporting the continued 
availability of abortion and of counselling services at abortion clinics, and 
praying that this House vote against the private member's bill of Reverend the 
Hon. F. J. Nile. 

Petition received. 

GOVERNOR'S SPEECH: ADDRESS IN REPLY 

Third Day's Debate 

Debate resumed from 18th August. 

The Hon. JUDITH WALKER [2.38]: To continue my contribution to 
this debate I wish to refer to the significance of the report of the Commission 
of Audit. Not only is it the Holy Grail of the Greiner Government but also it 
fails to report the total assets of New South Wales. However, oversea reports 
reveal that, because of its assets and net worth, New South Wales has an AAA 
credit rating. The Greiner Government did not earn that rating, but the Wran 
Labor Government and the Unsworth Labor Government did. The Labor Party 
Opposition, in conjunction with the federal Labor Government, has created jobs 
and by instilling confidence in the business sector has created more jobs. Labor 
governments have introduced wage and dispute handling agreements and, in 
the main, the workers have accepted the agreements. It would serve the Greiner 
Government right if, in the chase for the Holy Grail, its arms and legs were cut 
off. Unless the Government accepts the views of the union movement, which 
is waiting for consultation on the hidden agenda for the trade unions, the . 
Government stands to lose more than its arms and legs. 

Five years ago, as Vice-president of the New South Wales Labor 
Council, I attended a meeting of senior businessmen and union leaders. I had 
extensive discussions with a business leader, a media magnate with extensive 
interests in coalmining on the South Coast. That businessman told me that the 
trade union movement was being difficult as the coalmining unions, in 
particular, would not accept an offer he had made to them in relation to 



222 COUNCIL 23 August, 1988 

increased productivity. He had asked the unions to accept that union members 
would take their morning or afternoon tea breaks, or crib breaks as they are 
called, down in the mines rather than on the surface, as the productivity loss 
resulting from taking crib breaks on the surface was about half an hour per man. 

The interesting part about our discussion was that it revealed that the 
trade union people and the miners were not opposed to what that businessman 
had in mind to increase productivity-increased productivity meant more 
money for coalminers-but they were opposed to what was hidden behind the 
proposal. He had not put the full deck of cards on the table; he had not 
consulted them fully. Therefore they went away thinking, "If he wants this, what 
else does he have in mind? What else will he ask for later on?' That is what is 
wrong with the present New South Wales Government. Because of its lack of 
consultation, the Government's proposals, particularly those on education, are 
meeting tremendous resistance from the people of New South Wales. If the 
Government will not put the full story before those affected by a proposal, it 
will be no use the Government keeping its aces and jokers up its sleeve. 

I give the House an example of the Government's inability to 
communicate and negotiate. The Australian Railways Union, the Australian 
Transport Officers Federation, the National Union of Railworkers of Australia, 
and the Australian Federated Union of Locomotive Enginemen, wrote a fairly 
lengthy, open letter to the Minister for Transport, the Hon. B. G. Baird, seeking 
consultation. They approached the Labor Council of New South Wales, which 
sent an urgent letter to the Minister. In particular, that letter dealt with the 
proposed removal of barrier staff from metropolitan railway stations. That 
urgent letter, dated 30th June, 1988, was as follows: 

A number of affiliates have expressed concern at the S.R.A.'s proposal to remove 
Barrier Staff from the Metropolitan Railway System. 

On behalf of these affiliates I am writing to you to request an urgent meeting with 
you to discuss these concerns and attempt to seek some resolution of the issues. 

Hoping to meet with you in the near future. 

As at 23rd August, 1988, the unions were still awaiting a reply. However, on 
20th July the Minister wrote to the Sydney Morning Herald as follows: 

Sir: The concept of an open bamer system is not new and is in operation on many 
modern overseas rail systems. The matter of open barriers arose out of joint discussions 
between State Rail and the service unions while investigating initiatives for greater 
efficiency in fare collection systems. 

Efficiency measures are necessary if State Rail is to reduce its burden on the public 
purse, which is running at more than $3,000,000 a day. 

The State Government has set targets which must be met and, in doing so, many 
changes will occur. However, it has always been, and will continue to be, State Rail policy 
to fully consult with the unions on any changes. 

I would like to take this public opportunity to remind Mr Walshe (Letters, July 
15), and all railway employees, that the railway's future depends on the effective 
introduction of measures to increase efficiency and reduce costs. 

In the recent fare review our customers were asked to pay more to contribute 
toward reducing the loss. 

The unions cannot expect them to continually shoulder all the responsibility for 
reducing the railway debt. 

July 18 

Bruce Baird, 
Minister for Transport. 

Parliament House, 
Sydney. 
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If the Minister really was interested in negotiating with and consulting the union 
movement, why has he not answered the union's letter? Why has he not 
consulted the State Rail Authority group of unions? The Government's sacking 
of Mr Johnson as head of the State Rail Authority is well documented, but I 
think it worth while to mention a similar exercise that occurred some 13 years 
ago under the coalition Government of the day which hired Mr Philip Shirley. 
Mr Shirley was appointed with much fanfare and trumpet blowing on a salary 
of about $48,000 a year, which 13 years ago was a considerable amount of 
money. He was to save the State Rail Authority. History records that he failed. 
As a matter of fact, newspaper headlines about Mr Shirley are many, and their 
revelations quite incredible. They included "Signalmen's strike averted until 
talks this morning", which carried this article: 

A meeting of officials from the Australian Railways Union and Mr E. Young, 
operations manager of the Public Transport Commission, agreed that the signalmen would 
work, pending talks at 9 a.m.. . . 

The transport Minister, Mr Fife, presented a special report on the train crisis to 
the State Cabinet. Later, both Mr Fife and the Premier blamed union non-co-operation 
for the train troubles. 

Both Mr Lewis and Mr Fife dismissed a call by the State Opposition leader, 
Mr Wran, for dismissal of the Public Transport Commission. However, the 
unions stood firm. That article was about happenings in May 1975. Then under 
the headline "Progress Derailed" was this article: 

So much for the Public Transport Commission's "improvements" to Sydney's rail 
services. As commuters to and from the City know only too well, the introduction on 
Monday of new schedules for all metropolitan lines has been an unmitigated disaster. Many 
services have been cancelled altogether. Others have merely run late, although precisely 
how late is difficult to judge because detailed timetables are not yet available to the public. 
For the sake of the PTC, that is probably just as well. 

That was the type of matter reported continuously for about 12 months. Why 
did it continue so long? It was because the previous Liberal Party-Country Party 
governments would not contribute funding to the rolling-stock of this State and 
would not listen to the trade union movement, and because Mr Shirley in 
particular had no intention of listening to anyone with any expertise in these 
matters. That is evident by headlines such as "Shirley Heads the Firing Line", 
with an article that stated in part that it was quite proper that he be at the head 
of the firing line. Of course he was; he was the head of the Public Transport 
Commission. Other headlines included "PTC expects $250 million deficit, says 
Fife", "Three steps to better trains", "Federal Government to the rescue of the 
New South Wales transport system", "Even Mr Shirley must go by car", and 
"Trains-a time to protest". I read from a letter sent to the Sydney Morning 
Herald and dated 9th June, 1975: 

As I rose from my bed last Tuesday, I wondered what Mr Shirley had in store for 
me that day. 

As I dressed, the radio told me that the Transport Commission had advised that 
all trains were running on time. 

As I stood at my local station, I read from your publication that Mr Shirley had 
said that there had been a continuing improvement in services. 

Some 40 minutes later, a train (seven single carriages only) appeared on the horizon 
and, as I squeezed into the sardine tin, I asked myself the question, "who's fooling whom?" 

As I observed the thousands of human sheep left lamenting on the stations down 
the line, I came up with the answer-"At least the real sheep have the RSPCA to look 
after them." 
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I was angry and I am going to become angrier. I think it is time for most of us 
temporarily to lose our Australian sense of humour and start protesting, not only about 
the transport system, but about everything else that is turning this country into a shambles. 

All of that was because of lack of communication, and the Liberal Party- 
Country Party Government of the day failing to provide capital funds for 
railway rolling-stock. The saga continued: "More rail trouble threatens". I recall 
this matter well for at the time I was a member of the Labor Council. 

The Hon. Virginia Chadwick: Were you drafting the press releases? 

The Hon. JUDITH WALKER: No. I never had that sort of expertise. I 
left that to others. Mr Willingale, a man with whom I did not necessarily see 
eye-to-eye, was a man who believed strongly in the union that he led, the 
Australian Federated Union of Locomotive Enginemen. He found difficulty 
dealing with the Public Transport Commission, as is typified in this story about 
him: 

The small, balding man was hunched behind the cluttered desk, a phone cradled 
to his ear. 

His watch said it was shortly after noon. He had tried for 10 minutes to reach a 
senior official in the Public Transport Commission of NSW to complain about the 
withdrawal of a train in outback NSW-a train which normally carried frozen food to the 
small lonely settlements scattered along the track between Roto and Broken Hill-towns 
and settlements with names like Ivanhoe, Lochnagar and Conoble. 

Suddenly he tensed, "You'd better tell Mr (a senior commission official) that he's 
not going to have any trains running at all if he waits until 2 p.m. to talk to me." 

He slammed down the receiver, and then by direct line called the Chief Transport 
Commissioner of NSW and the State's highest paid public servant, Mr Philip Shirley. 

After giving Mr Shirley the details of his protest and a few more minutes of tense 
conversation, he said: "I've heard on the grapevine that if somebody doesn't do something 
a fettler will pull out a line out there, walk away and not come back. That's how furious 
they are out there." 

The man put down the receiver. "Shirley doesn't care," he fumed. "He says, as 
far as he's concerned, the railwaymen can make some other arrangements or get food from 
somewhere else." 

"We're going to have to black one of his pet trains." 

That article says it all. Honourable members on the Government benches who 
represent people in country areas should understand what it means when trains 
go to those distant parts of the State with frozen food and other articles. I have 
seen television documentaries which show clearly that if those trains did not 
turn up with those requisites it would create hardship for the people who live 
in those outback areas. To show the effect on the people of cutting services and 
the lack of rolling-stock if these lessons are not learned by the new 
commissioner, I shall read from a letter to the editor about the night train from 
Bourke. This will interest the Hon. Judith Jakins in particular. The letter reads: 

I wish to point out the appalling conditions people from Bourke must put up with 
in order to travel by rail to Sydney. 

People must now sit up for 16% hours. There are no sleepers on the night train 
and the seats are of the armchair type, making it impossible to stretch out. 

There is no air-conditioning now in an area where temperatures regularly exceed 
40 degrees C. 

The Hon. Virginia Chadwick: The honourable member is not suggesting 
the Government has done that since March? 
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The Hon. JUDITH WALKER: No. The Minister has the analogy I am 
drawing somewhat mixed. I am trying to draw an analogy between the previous 
Liberal Government's attempts to hire a commissioner for railways from 
outside, to cut costs and to form a degree of corporatization-certainly not to 
the degree that the Greiner Government has in mind-and what will occur 
under the new commissioner unless he is willing to learn the lessons of history. 
The letter continued: 

Water supplied on trains is lukewarm and undrinkable after the first two hours, 
and no buffet car or refreshments are available until Dubbo (five hours from Bourke), and 
then there is only 15 minutes to get light refreshments at inflated prices. 

The Hon. Virginia Chadwick: The former Government cancelled that 
service. 

The Hon. JUDITH WALKER: It cancelled some services that were not 
paying .but they were replaced with faster, more efficient and more modern 
trains, more services, better deals, better buses for everyone in the west, the 
north and the south. The only place the Government did not put a train was 
in the east beyond. Bondi-because one cannot go any further. 

The Hon. Virginia Chadwick: What about Bourke? The rail system goes 
beyond Bondi. 

The Hon. JUDITH WALKER: It cannot go beyond Bondi; it would end 
up in the water. Thirteen years ago in this House a colleague, the Hon. W. J. 
Geraghty, made a speech about the new timetables-and that is what will be 
coming out shortly, new timetables for Sydney trains. Thirteen years ago the 
Hon. W. J. Geraghty said: 

The introduction of the new timetable on the metropolitan railway services resulted 
in chaos. The fact that these services have now reverted to the old timetable is a positive 
denunciation of that move. The Public Transport Commission condemned itself by its 
action, and if that is an example of its future administration of the electric railway system 
in the metropolitan area, I can only say God help us. The chief commissioner, Mr Shirley, 
is an expensive import from Britain. I speak subject to correction on this but I have a 
reliable report to the effect that British Railways have benefited by Mr Shirley's resignation 
from a similar position with them. . . 

Mr Shirley.. . would be the key man. . . he would be definitely uphill running a 
merry-go-round at a country fair, let alone running a network of railways that serves 
thousands of commuters. 

I am not suggesting for a minute that the new transport commissioner and chief 
executive of the State Rail Authority, Mr Sayers, will do as bad a job as Mr 
Shirley. Mr Shirley retired from his position two years before his term ended. 
It is just as well he did, otherwise he might have been carried out-and I mean 
by the Government, not the union movement. Mr Shirley was hired at $48,000 
a year. The new railway commissioner has been hired at the princely sum of 
$200,000 plus a year. I have not met the man but I hope he intends to meet 
his obligations to the union movement. I should not like him to be the subject 
of headlines such as the one that appeared in the Daily Telegraph on 22nd 
October, 1975, "Unwanted fat cat", and others such as "Transport chief to go" 
and "Shirley now retired". Is this what is in store for the trade union movement 
from the Government's hidden agenda? Is this the way the Government 
practices its pledge to voters of open government? Is this a prime example of 
another broken promise? The SRA group of unions has eliminated outdated 
work practices, has accepted change and has stuck by its word. If honourable 
members doubt that, I shall prove it. If honourable members remain calm all 
will be revealed. Why has it done all these things? Because of consultation and 
openminded negotiation. 
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Honourable members on the Treasury benches would probably like some 
examples so I shall provide them. Not long ago, penvay men engaged in track 
maintenance-pick and shovel jobs-were the poorest paid workers, not just 
in the railways but in the State of New South Wales. Track maintenance has 
been transformed by modern technology. It has been transformed by the new 
machinery that was ordered by the former Government, particularly the 
tracklaying machine. Any Liberal Party or National Party members who have 
not seen this machine working should go to a stretch of railway track where it 
is being used. It is an amazing exercise. It picks up the old sleeper, puts the 
ballast down and lays the new concrete sleepers. All these jobs were once done 
by penvay men with picks and shovels. Because of the need for change and 
because of consultation, the jobs have been transformed by new technology and 
the jobs are done by these machines. Anyone with any knowledge of the railways 
would know that the rail line used to be laid in fairly short sections. Now it is 
laid continuously by the same machine. Signal technology has been updated, 
there is a computerized booking service and the small package and freight 
service have all been updated. All necessary efficiencies have been made. Why? 
Because of consultation. 

The Hon. Virginia Chadwick: How could the SRA possibly still be 
making a loss with all those wonderful achievements? 

The Hon. JUDITH WALKER: Quite simply. Because in the 
Government's efforts to corporatize, it is fooling itself and fooling the public at 
large. It is impossible to corporatize the railways service and make a profit 
overall. That is what previous governments did in the process of reducing the 
losses. The proof of the pudding is in the eating. If members of the Government 
do not agree with that, they should look at some of the figures. The Government 
appears to be bankrupt of ideas, as are its advisers and the bureaucracy. Where 
is the industry plan for the SRA? Is that to be the area the New Zealand import, 
Mr Sayers, has to embrace? On top of his dual position as commissioner and 
chief executive, at the remarkable starting salary of $200,000 plus a year, is he 
also to be responsible for the industry plan for the SRA? 

There are a few problems about the imported Mr Sayers. The population 
of New Zealand comprises 20 million sheep and 3 million people, who, by and 
large, do not depend on the railway for transport, but the far flung population 
of New South Wales-5.4 million people-do. I did not count the sheep in New 
South Wales. To be fair to Mr Sayers, on behalf of the members of the 
Australian Railway Union, the Australian Transport Officers Federation, the 
National Union of Railworkers of Australia, and the Australian Federated 
Union of Locomotive Enginemen, I ask him to consult fully with the unions 
about the present and future changes in the operations of the State Rail 
Authority. The unions are saying to the Government, to the SRA and to Mr 
Sayers that if there is to be reform it is necessary to focus on that reform. They 
have not had discussions with Mr Sayers, or any meaningful discussions with 
Mr Baird beyond, "Hail fellow, well met", yet these same four unions, which 
are the most maligned by members of the Liberal Party, have produced a 
document called "Focus on Reform", which deals with the problem, the 
solution, the process, methodology, scenarios to be examined-country 
passenger and freight scenarios, urban passenger scenarios-what you and your 
organization can do. 

If the union movement, which is sorely pressed, can come up with that 
sort of document, why is it that the Government-and, indeed, the Minister 
for Transport, Mr Baird-cannot consult? This morning I received a letter from 
the Goulburn District Trades and Labour Council. That body asked me to make 
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representations on its behalf calling on the SRA to supply a greater number of 
economy-class seats on XPT trains. Delegates to that council have expressed 
concern that on several occasions they were unable to obtain an economy-class 
seat on XPT trains. The only seats available were first-class seats. That 
discourages many low-income earners from travelling by XPT trains, and 
compels them to travel by alternative trains. The Goulburn District Trades and 
Labour Council has moved the following resolution: 

That the G.D.T.L.C. strongly opposes the discontinuing of any rail services between 
SydneyICanberra as this will affect many intermediate stations. 

They call on the Government further to provide attendants on all trains: 
Delegates of this Council call on the Government to provide attendants on all trains 

so that travellers feel secure throughout their travel. 

That brings me to another burning question-the open barrier system. If that 
system is implemented and station staff are removed from stations after a 
certain time, it will be difficult for women in particular-and men for that 
matter-to travel to some areas of Sydney. I can imagine what it would be like 
to arrive at Redfern station when it is dark-or Erskinville station for that 
matter-and know that there is no one on that station-no guards, no station 
attendants, no station master; nothing except blackness. In many cases if there 
are problems on a train, the guard will alight at a station when the train pulls 
up and ask the station master to ring for assistance, which will be available at 
the next station from police or railway police. Because of the open barrier 
system, if station attendants are removed, how on earth will people travel safely? 
It is not so long ago that a significant number of Sydney travellers signed a 
petition and presented it to Bob Carr on this subject, because people genuinely 
fear for their safety. In terms of deputization, it might suit the Government 
much better if it examined its middle management structure before going for 
the throats of the blue collar workers. To give honourable members an example 
of union understanding, the president of Australian Transport Officers 
Federation at its conference this year said: 

This conference meets with a Liberal National Party governing the state for the 
first time in twelve years, with the state being in a transitional period at the present. 
However, if statements made by the new government, whilst in opposition, such as 
deregulation of the road and bus area, privatisation of certain aspects of Motor Transport, 
Rail and Bus plus industrial relation changes drawn, come to fruition then the union 
movement and the workforce are in for a torrid time. 

The new state Government and the media in recent times have had much to say 
in relation to hidden costs of operating the State Rail Authority. These statements are 
incorrect and I outline herein the facts for your information. 

The Transport Authorities Act 1980 established the State Rail Authority and 
dissolved the Public Transport Commission on 1 July 1980. 

The Act enabled a different approach to be taken to the reporting of government 
financial assistance. 

The major differences were to reflect: 
(a) the then government's philosophical commitment to providing modem rail 

services to the people of New South Wales by absolving the newly-formed 
Authority from loan charges arising from the government's major capital works 
program to upgrade and renew rail assets which were in a rundown state. (See 
section 65, Transport Authorities Act). The Authority was later assisted with 
the payment of lease charges in a similar manner. 

(b) the government's policy on the operational and management performance of the 
Authority in improving efficiency and effectiveness. Revenue supplements were 
paid by government to contribute to the operations. 
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(c) the government's desire to not unduly burden the Authority with loan charges 
on past debt until the new investment in capital works begin to yield a return. 
The Authority was exempted from paying annual capital debt charges until such 
time as the Minister determined. 

As you know, the State Rail Authority has reduced its revenue supplement in recent 
years from $448111 in 1982-83 to an expected $300m in 1987-88, a fall of over 50 per 
cent in real terms. 

The presentation of the railway's income and expenditure account changed 
considerably as a result of the Transport Authorities Act. The Public Transport 
Commission income and expenditure account highlighted the contribution by the State as 
a bottom line result. 

What could be fairer than that? If one is billing services that encompass the 
whole State, and buying rolling-stock, which again encompasses the whole State, 
why is it fair simply to charge the State Rail Authority with the debt and then 
try to tell the rest of the world that it is running at incredible, inordinate losses? 
The Transport Authorities Act stopped that. The Curran audit report makes it 
look like we are all fools. 

The Hon. Virginia Chadwick: Surely that is creative economics. 

The Hon. JUDITH WALKER: I think the Curran audit report is the 
most creative audit document I have seen. It presents us with a deficit picture. 
Strangely, it does not present us with the total assets of the State. I have drawn 
attention already to the fact that not long after Curran produced his report, 
leading overseas agencies gave New South Wales an AAA rating. They did not 
do that because they believed what the Curran report said. 

The Hon. R. W. Killen: The State Rail Authority does not have a register 
of assets. If the honourable member had read the report she would have found 
that out. 

The Hon. JUDITH WALKER: I am pretty sure we know how much 
rolling-stock there is around. It is easy for my colleagues opposite to snigger, 
giggle, laugh and heckle about the condition, or lack of condition, of rolling- 
stock in this State. The simple facts are that the Labor Government in this State 
corrected one of the worst transport systems in this country. That Government 
came to power in 1976. Its greatest problem was the railways and the lack of 
services, the lack of an assets register. And who had been in power for so long? 
The Liberal Party-National Party Government. Honourable members should not 
make me cry. I am too old these days to cry. I have pointed to the willingness 
of the trade union movement to conduct sensible consultations and to its 
understanding of the situation regarding the railways in this State. The union 
movement has always taken on board those things. It is a further exhibit of just 
exactly how- 

The Hon. Virginia Chadwick: Exhibit? Is the honourable member tabling 
it? 

The Hon. JUDITH WALKER: Are we in court? 

The Hon. Virginia Chadwick: The honourable member used the word 
exhibit. 

The Hon. JUDITH WALKER: Actually I did. I do not have any 
experience at that particular bar. I have a document that I would not expect to 
be incorporated in Hansard as it is on the public record. However, I use it in 
an effort to convince my colleagues opposite that the union movement is able 
to keep its word. This is a legal document which is the memorandum of 
agreement in relation to the national wage case of.March 1987. Specifically, it 
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relates to the second tier wage adjustments under the restructuring and efficiency 
principle. The document was agreed to by the State Rail Authority of New 
South Wales and the organizations that are party to the various SRA awards. 
It is signed by the Labor Council of New South Wales, the Australian Transport 
Officers Federation, the Australian Railways Union, the Electrical Trades 
Union, the National Union of Railworkers of Australia, the Association of 
Railway Professional Officers of Australia, the Association of Professional 
Engineers of Australia and, as I said, the State Rail Authority. The present 
Government has already signalled that the recent national wage decision brought 
down by the Conciliation and Arbitration Commission is at risk. Why is it at 
risk? How could it be at risk? In 1987 all the unions that qualified for the second 
tier adjustment entered into those agreements with their relevant employers, 
and they stuck by those agreements. Those agreements were based on the 
restructuring and efficiency principle. That is nothing more nor less than is 
required under the existing decision of the Conciliation and Arbitration 
Commission. Yet Greiner has threatened the union movement with agreeing to 
no pay rises before Christmas. 

I turn to another area of transport-buses. The Australian Tramway and 
Motor Omnibus Employees Association has been advised that 1 000 jobs are 
to be abolished. An article appeared in the Sydney Morning Herald, I think it 
was, on Saturday. The gentleman who provided the news of the Government- 
I cannot think of his name; he is only doing the job in an acting capacity, but 
I believe he was appointed to it fairly early after the Government came to 
office-said that in the future bus drivers will be required to refuel and clean 
their own buses. What an extraordinary statement. This man probably would 
not even know how to wash his own car. All the experts in the world, including 
those in Sweden, the United States of America and England, acknowledge that 
bus driving is one of the most stressful jobs. Upon completing an eight-hour 
shift, the Government wants the bus drivers to take their buses back to the 
depot and clean them. A person would really like to clean a bus upon 
completing an eight-hour shift of driving it on Sydney roads. 

The Hon. R. T. M. Bull: It would reduce the stress. 

The Hon. JUDITH WALKER: If that is what the honourable member 
thinks, he could go down and give them a hand. He must be kidding. 
Furthermore, they will be required to refuel their own buses. That is another 
idea put forward in the Curran audit report. It is corporatization at its worst. 
When will the Greiner Government understand that a government must provide 
a service to the voters of New South Wales. There is absolutely nothing wrong 
with cutting costs, with trying to find ways of providing that service to the public 
and trying to maximize productivity and efficiency. But there is something 
terribly wrong with a government which, under the best principles of Harvard 
University business administration, wants to run those services at a profit. They 
cannot all be run at a profit, and the sooner the Government gets that under 
its hat, the better off it will be. 

The Department of Industrial Relations is sorely pressed now to fulfil 
the requirements of the 1983 Occupational Health and Safety Act. I have no 
definite proof of this, but I am advised that some 70 positions have been 
abolished in the Department of Industrial Relations. Those positions involve 
inspectors employed to police the provisions of the Occupational Health and 
Safety Act. What will that mean in real terms to the workers of New South 
Wales? If the Government is so concerned with saving money, with 
corporatizing the whole State of New South Wales, why would it get rid of 
people employed in the area of occupational health and safety? That is false 
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economy. Not all of the employers in this State are reputable; but some of them 
are excellent employers. If all the employers in this State were good employers, 
we would not need the Occupational Health and Safety Act. If occupational 
health and safety matters are not policed in this State on building sites and in 
a whole range of occupations, it will cost this State millions of dollars. 

Only a fortnight ago I visited a reasonably small computer technology 
factory in the west of Sydney. The factory was bright, airy and clean. It 
employed 50 women putting together circuitry boards. That is a painstaking job 
that requires good eyesight. Those women spend the day, while earthed to the 
tables at which they worked, looking through a large and powerful magnifying 
glass. I asked one of those women when was the last time that she had had her 
eyes tested. I discovered that those women do not have eye tests. That factory 
is engaged in that sort of work all year round, employing the same women. I 
was told that the staff at that factory is fairly stable that the factory does not 
have a big turnover of staff. But the employees never undergo an eye test. 

The Hon. Virginia Chadwick: Even before 25th March? How long have 
they been there? 

The Hon. JUDITH WALKER: I really think my honourable colleague, 
and she is honourable indeed, is somewhat mixed up. I am raising only the 
occupational health and safety aspect of the job. 

The Hon. Virginia Chadwick: Why did not the honourable member raise 
it last year with Pat Hills? 

The Hon. JUDITH WALKER: I did not visit the factory last year. I 
went there only this year. In fact, a fortnight ago. It would be nice if my 
honourable colleague opposite listened to my speech. Perhaps the greatest 
example of a government not being able to sit down with a group of people 
and qot being able to put the full deck of cards on the table is what has 
happened in the education debate. The events of last Wednesday were 
absolutely extraordinary. I have never before seen a protest like the one we 
witnessed on that day. 

The Hon. Virginia Chadwick: I have never seen shadow ministers 
standing on the steps of Parliament House trying to encourage people to rush 
the barricades, either. That was extraordinary. 

The Hon. JUDITH WALKER: With all due respect to my colleague 
opposite, she is obviously engaged in baiting me. I could not possibly imagine 
her reason for doing so. The shadow ministers and other backbenchers who 
went out on to the front steps of Parliament House last Wednesday did so to 
lend their support to a particular cause. The cause was not dreamt up overnight 
by the New South Wales Teachers Federation. The people who stood right along 
Macquarie Street were parents, mothers, fathers and children of this State who 
were not necessarily Labor supporters but who knew what the cuts in education 
funding would mean to students attending schools. 

The Hon. Virginia Chadwick: Misguided. 

The Hon. JUDITH WALKER: No, I am not misguided. My colleagues 
are not misguided. The 50 000 people who stood outside this House were not 
misguided. Last Wednesday, as a member of the party, I could have thought to 
myself that it really bodes well for us. If one analyzed the types of people at 
the rally one may find, if there were to be a State election, that there may be a 
loss of Liberal votes in blue ribbon Liberal seats. The point I make is that it 
would not necessarily mean that the Labor Party had suddenly won a number 
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of new seats. The people who stood in Macquarie Street and in the Domain 
were ordinary citizens who were concerned about education. 

The thought struck me that Mr Greiner and Dr Metherell would not 
mind taking gratification from stopping some students remaining at school in 
year 11 and year 12. That would cause enormous difficulties, not only for the 
federal Government but for the students. Recently the federal Government 
stopped paying the dole to 16-year-olds in an effort to ensure that students 
remain at school and receive a better education. Those students may not 
necessarily wish to become scientists, doctors or engineers. By completing year 
11 and year 12, and by being able to avail themselves of other approved studies, 
with the only compulsory subject being English, those students are able to stay 
at school and undertake an OAS course that might lead them into photography 
or into- 

The Hon. Virginia Chadwick: Basket weaving. 

The Hon. JUDITH WALKER: No, basket weaving is what the people 
of New South Wales will have to do when the Government has finished 
corporatizing this State. I have a child who is in year 11 and, without appearing 
to be an overly proud mother, he is a child who is gifted intellectually but is 
too lazy to use that gift. It is a simple fact of life. If he decided to study harder, 
he could do better, but he will not. 

The Hon. Judith Jakins: This might encourage him. 

The Hon. JUDITH WALKER: Does the honourable member make 
stupid remarks such as that of her own accord, or in this instance did someone 
give her a note? It is a silly remark. Having made that remark, it must be 
obvious to the honourable member opposite that it is a ridiculous statement. 
Though I have limited education, I know well its benefits. I have been in this 
House for four years. When I am not in the House I listen to the speeches of 
honourable members from both sides because they give me lessons in education, 
in history and in law. I listen and I learn. No one knows better than I the benefit 
of an education. My youngest son is 17 years of age, and at that age students 
are not always imbued with the idea of putting their heads down and keeping 
them down. The benefits of study will come to my son eventually, because of 
his own perception and intelligence, and he will be set on the right path. What 
of those children who do not have the same intellectual capacity? Why must 
they leave school at 16 years of age? They will be faced with fewer courses from 
which to choose. Many schools will be unable to run a variety of OAS courses. 
I am told that in some schools that have bright students in years 11 and 12 
who seek to do three or four-unit subjects in mathematics, science or English, 
the students will be unable to undertake those courses. 

The figures released showing the number of people in work reflect what 
I say as the reason the federal Treasurer removed payment of the dole for 16- 
year-olds. There are not as many young people seeking work. Children are 
remaining at school. They may not become masters of the universe, or part of 
a think tank, but the students are certainly staying at school until year 11 or 
year 12. That gives them a better education and a much better range of careers 
from which to choose. I am sorry that the dispute about education has reached 
the stage it has. I do not approve, nor do my colleagues, of violence in any 
dispute. It is not pleasant to see the Minister for Education being pushed and 
shoved. Nobody approves of that. The time has come for the Minister to put 
all his cards on the table. Because of the difficulties between the Minister and 
the Teachers Federation, an independent arbitrator and negotiator is required 
to resolve the problems. 
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The Hon. J. J. Doohan made a statement about Darling Harbour. 
Darling Harbour is one of the most remarkable redevelopments in the history 
of Australia. Its core projects created 2 500 jobs, as well as jobs for 200 
individual contractors. Coopers and Lybrand W. D. Scott estimated that the 
number of jobs created on the site was 18 340. That is not an estimate of the 
Labor Party. The project has been an unparalleled success in job creation in 
this State. I wonder how the Premier felt when he took Her Majesty the Queen 
to Darling Harbour. I must give credit where credit is due: in his opening speech 
at Darling Harbour the Premier paid due credit to the former Government's 
plans for Darling Harbour. The Premier has been able to take to Darling 
Harbour such as Her Majesty the Queen, King Carlos of Spain and Mrs 
Thatcher. He has shown them also Circular Quay and Macquarie Street. Those 
people must be impressed with the quality of life that the Labor Government 
created in this State. 

The Hon. Virginia Chadwick: At what cost? 

The Hon. JUDITH WALKER: Whenever jobs are created, there is no 
cost. 

The Hon. Virginia Chadwick: What about the poor? Let them eat cake, 
that is what the honourable member says. 

The Hon. JUDITH WALKER: No, that is what the Government gave 
us last week after the opening of Parliament. I wish to quote the words of 
George Higinbotham when he was Chief Justice of Victoria. This quotation may 
be relevant to difficulties that the trade union movement may face: 

The Chief Justice presents his compliments to the President of the Trades Hall 
Council, and requests that he will be so good as to place the amount of the enclosed cheque 
o f f  50 to the credit of the strike fund. While the United Trades are awaiting compliance 
with their reasonable request for a conference with the employers, the Chief Justice will 
continue for the present to forward a weekly contribution of El0 to the same object. 

As we know, Higinbotham was Chief Justice of Victoria, and the occasion was 
the great maritime strike of 1890. "No act of the Chief Justice during the latter 
part of his life created anything like the storm that was created by this act," 
said his biographer. Higinbotham also subscribed to the great London dock 
strike of 1889. Those are words of wisdom. Governor Lachlan Macquarie said: 

I found the Colony barely emerging from infantile imbecility, and suffering from 
various privations and disabilities; the Country impenetrable beyond 40 miles from Sydney; 
Agriculture in a yet languishing state; commerce in its early dawn; Revenue unknown; 
threatened by famine; distracted by faction; the public buildings in a state of dilapidation 
and mouldering to decay; the few roads and bridges, formerly constructed, rendered almost 
impassable; the population in general depressed by poverty; no public credit nor private 
confidence; the morals of the great mass of the population in the lowest state of 
debasement, and religious worship almost totally neglected. 

Labor governments have not left this coalition Government such a legacy. We 
have left a forward-thinking State, a State where industrial development, the 
union movement, the workers, the employers, et cetera, have managed very well 
in the past 12 years. This is the Premier State. The Government might want to 
save pennies because of the Commission of Audit Report which, in the final 
analysis, said, "what will we do with all of the money we get?" What did the 
Government say? It said, "We will probably cut out payroll tax". It would be 
inappropriate for me to finish my address without quoting from one of my 
favourites, Mark Twain. I am sure he was talking about the changeover of trains 
at the border between New South Wales and Victoria when he said: 
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Now comes a singular thing; the oddest thing, the strangest thrng, the most baffling 
and unaccountable marvel that Australasla can show. At the front~er, between New South 
Wales and Victona, our multitude of passengers were routed out of t h e ~ r  snug beds by 
lantern-light in the morning In the biting cold of a h ~ g h  altitude to change cars on a road 
that has no break in ~t from Sydney to Melbourne! Think of the paralysis of ~ntellect that 
gave that idea birth, rmaglne the boulder ~t emerged from on some petnfied legislator's 
shoulders. 

As the Government does not seem to have an industry plan for the State Rail 
Authority, at least not a plan that we know about or that the unions have been 
consulted about, I hope we do not end up in a position similar to that 
mentioned by Mark Twain. In closing I remind honourable members that New 
South Wales owes much to the courage of its workers. Look anywhere in this 
State and see the tributes to the working class. I hear people ask: "What did 
these people do? Why are they out on strike?' When I look at the remarkable 
building and progress in this State in just 200 years, I ask myself, "Who did 
that?" It was the workers who did it. It is a tribute to the working class. Do 
not destroy it. Do not tre2t the workers as second-class citizens. If the 
Government repeats fiascos such as that which surrounds the education debate, 
it will engender at the polls a defeat unparalleled in the history of this State, 
for any political party. Remember, the dignity of the working-class is at stake; 
their jobs are at stake; their families are at stake. The Labor Party, with its rich 
and historical background, will support the fight of the working class. 

The Hon. D. J. GAY [3.34]: In reply to the Speech made by His 
Excellency, Sir James Anthony Rowland, and to the Address in Reply moved 
by the Hon. Max Willis and seconded by the Hon. John Jobling, may I first say 
how honoured I am to be elected to this great House. I am sure that, like many 
other honourable members, as a child I dreamed how simple it would be to 
make the world a better place. How easy it seemed then, and how much harder 
it is now that we are in a position to facilitate change. Yet I am sure that, along 
with all honourable members, I share this common challenge. We may travel 
on different paths, but our ultimate destination is to better the lot of the people 
of this State. We are helped in this challenge by the feeling of history and dignity 
which those who have preceded us have bestowed on this Parliament. The 
challenge of the future has seen many changes to this House in recent years. I 
am sure we will see many more as we head towards the year 2000. 

My congratulations to the Hon. John Johnson on his re-election as 
President. In my limited time in this place I have come to know why he retains 
the respect of honourable members on both sides of this Chamber. My 
congratulations also to the Hon. Sir Adrian Solomons on his selection as 
Chairman of Committees and on the role he fulfils in this place as father of the 
House. In both cases it can be truly said that it is the person who makes the 
position, and not the position that makes the person. 

To my party leader, the Hon. Bob Rowland Smith, thank you for your 
help, both before and after the election. My congratulations on your elevation 
to the Ministry and on the manner in which you are performing your ministerial 
tasks. The same feelings must also be expressed to the Leader of the 
Government in this House, the Hon. Ted Pickering, and our other distinguished 
Minister, the Hon. Virginia Chadwick. Thanks also to my party Whip, the Hon. 
Jack Doohan, and the Government Whip, the Hon. John Jobling, for their 
patience and help in sorting out the new boy. 

At this stage I must thank my fellow members from both sides of the 
House-and I mean from both sides-who have gone out of their way to make 
me feel welcome. To the Clerk of the Parliaments, Mr Les Jeckeln. and his staff 
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and the attendants, for being so helpful and, on many occasions, patient with 
me and the other new members, thank you. To the House in total, my 
appreciation for granting the privileges associated with the making of a maiden 
speech. I hope I bring no disrespect upon them. My congratulations are 
extended to the Hon. Dr Marlene Goldsmith, the Hon. Paul O'Grady, the Hon. 
Ian McDonald, the Hon. Richard Jones, the Hon. Elaine Nile, and the Hon. 
Dr Brian Pezzutti, who have made their maiden speeches already. The quality 
of their speeches has left no doubt what a great contribution they will make to 
this House and to this State. 

I am honoured to be numbered amongst this group. My only worry is 
to be able to match their high standards of mind and debate. From here, the 
bench-mark seems so unattainable. Those yet to make their maiden speeches, 
I am sure, will continue to show how worthy the new members of 1988 are. 
We must remember that this is the group that will be in the House at the year 
2000, with the extra responsibilities that that will bring with it. The Liberal and 
National Party ticket was already a team before the election. On our many trips 
around the State we were moulded into a cohesive force. And we miss the 
members of that team who are not with us here in Parliament-yet they did as 
much as any one of us to deserve election. I refer, of course, to Michael Barnes 
and Carol Raye. 

One of the fine traditions of a maiden speech is that it sets in concrete 
one's general philosophy, for people to look back on during one's term in 
Parliament. In some ways that is good in showing us how we may have lost 
direction and in others it shows us how our perspective may have matured. My 
own overriding belief is that Government should reflect the views of the people 
whose franchise we all hold and most definitely not lead in the direction of our 
own philosophies. The lessons of history, of what happens when governments 
do not reflect the true feelings of the people, should be acknowledged. Too often 
in the recent past we have seen social engineering performed in this State and 
in the Commonwealth. In some appalling cases we have had major changes to 
our society just to expedite a personal situation. Bearing this in mind, I am very 
pleased to find I have been placed on the social issues standing committee of 
this Council. 

My belief in the family unit as the cornerstone of our society, I suppose, 
puts me very much on the traditional side. In this and in many other matters 
I sit very comfortably in my party, the National Party, in which I am also 
honoured to serve as State vice-chairman. In the area of economics I return 
very much to the origin of my party and could quite properly and proudly be 
described as an agrarian socialist. My fear is that the dry economists on the 
conservative side of politics have lost touch with the problems and aspirations 
of the people nearly as much as the Chardonnay socialists and the Bollinger 
Bolsheviks on the other side. In my own rationale I find it equally obnoxious 
for a person with a comfortable middle-class background to go straight from 
university to a high position in the trade union movement, never having actually 
worked as such, and then claim to represent the workers, as it is to see one 
large food chain be able to dominate the market in Australia. Even America, 
the so-called home of free enterprise, has proper anti-monopoly legislation. 

During the Address-in-Reply debate the Leader of the Opposition, the 
Hon. J. R. Hallam, managed to have comments incorporated in Hansard 
through interjection with which I strongly disagree. To be fair to him I shall 
not reply to him during my maiden speech. He may rest assured that my friend 
and colleague the Hon. R. T. M. Bull will take him to task. Though my ideals 
and beliefs will be very much on the right side of politics, if we are to put tags 
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on everyone, I hope I can bring to this House much of the compassion that has 
been traditionally displayed by the left. 

Along the way many people have unselfishly given of their time to 
advise, and to give encouragement and criticism, to help place me before the 
House today. Most importantly to my wife Kate and my children Anna and 
James I extend my thanks and this belief that it is not worth saving the world 
if it means losing your family along the way. To my parents, thank you for the 
sacrifices you have made for your children. Although we probably do not say 
it enough, we appreciate it. My sister Elaine and Kate's mother and family have 
been most supportive. 

Many people in my party have helped me, but I must single out Robert 
Webster and his wife Libby. Their help and friendship have been critical. I 
should also like to thank Mrs Alison O'Brien, John Sharp and his wife Victoria, 
Senator David Brownhill and his wife Julia and Jenny Gardiner for their help 
and support. To our mates, the Fletts, the Mayos, the Carrs, the Tancreds, the 
Kellys, the Meckiffs, and the Savages, thanks for still remembering us and 
keeping us on the mailing list. Ken and Dick Kelly were two of the most 
respected men in my district. They encouraged me to enter politics. The only 
sad thought is that they and my wife's father, Bill Doolan, are no longer with 
us. I am sure many honourable members have heard me speak with pride of 
Crookwell, the area where I was born and still live. To the best of my knowledge 
I am the first person educated at Crookwell Rural School to be a member of 
any of the Australian Parliaments. I am sure I will not be the last. 

In the broad areas of policy direction, as articulated by the coalition 
parties, I have three main areas of interest apart from my allocated areas in 
this Parliament. I have already mentioned social issues as the committee on 
which I am pleased to be serving. To this add decentralization, country roads 
and the very fast train-VFT-link between Sydney and Melbourne as my 
special areas of interest and commitment. The other areas of interest in which 
I am pleased to be serving on ministerial advisory committees and acting as 
party spokesman are environment, minerals and energy and tourism. 

Decentralization or, as it is more properly described, de-urbanization is 
rightly one of the higher priorities of this Government. I am pleased that we 
seem to have matured from the approach that the only way we would stop 
people clinging to the eastern seaboard was to move whole government 
departments to rural areas. All that this managed to achieve was to transfer a 
group of very dissatisfied public servants from one part of the State to another. 
Of course, as soon as the opportunity presented itself they moved straight back 
to the city and their families and friends. 

Instead of forcing people who do not want to live there into non- 
metropolitan areas of the State, we should look at the basis of the problem. This 
is, first, to stop the drift of young people from the country to the city. These 
young people are our greatest resource and we are not looking after them. We 
need to address the fact that they need education and employment potential in 
the country. They already have their families there, their friends and a desire 
to stay in the country. All we have to do is to give them proper training and 
work. To this end I was pleased to hear in the Governor's Speech that the 
Government is committed to ensuring that all children in rural areas will receive 
the same quality education as do those in the metropolitan area. 

Business should not need huge grants to establish in country areas, but 
should be encouraged by the availability of comparatively cheap land and a 
stable work force. The problems of often unfair fuel, power and telephone costs 
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in non-metropolitan areas must be properly addressed before any real progress 
can be made for new and existing country businesses. A journalist at the 
Goulburn Post, Ray Williams, quite properly summed up the case to me, by 
maintaining we should more aggressively sell the positives about living and 
working in the country. For example, the fact that you are not more than ten 
minutes from work, which means in many cases you can go home for lunch 
and have more time with your family, the relatively cheap price of a house and 
land, and the fact that life is more relaxed and there is not as much crime and 
violence, are all positive reasons for people to move to country areas. 

An organization I am pleased to serve on is the Goulburn city council's 
very fast train task force. I give that project my full backing, as have the New 
South Wales and Victorian Governments. The very fast train proposal is to 
build a completely new high speed railway between Sydney, Canberra and 
Melbourne. Speeds of up to 350 kilometres an hour will allow non-stop travel 
times of one hour between Sydney and Canberra and two hours between 
Canberra and Melbourne, giving an overall time of three hours between State 
capitals. The proposed line will be built and operated by private enterprise. The 
present feasibility study of the project has been funded by a joint venture of 
Broken Hill Proprietary Company Limited, Elders-IXL Limited, Kumagai and 
Thomas Nationwide Transport Limited. 

The introduction of the VFT to Australia follows the successful and 
profitable operation of high speed railways in Japan, France and Germany. The 
proposed route from Sydney to Melbourne is 876 kilometres long-84 
kilometres shorter than the existing rail route. In Sydney the VFT will terminate 
underground at Central station, with its own platforms and facilities, with easy 
interchange to suburban trains. In Canberra the station will be located on the 
eastern side of the city in the airport area. That promotes the sensible ideal of 
having Canberra as another international airport. The reasons are numerous. 
They include the fact that Canberrakis the only national capital in the world 
without an international airport and the other important fact that the people 
of Canberra want it, unlike the people of other areas of New South Wales. 

Fares on the VFT will be substantially less than air fares. As well as 
carrying passengers, the VFT also will cany express freight with the same transit 
times as passengers. The VFT will create some 25 000 jobs during the 
construction phase. It will divert cars from the Hume Highway, thus helping to 
reduce road accidents. It will also mean major development in the centres 
adjacent to the route in rural New South Wales. Those of us who were worried 
about the greenhouse effect on the environment will be pleased to learn that 
the VFT is powered by electricity. A full feasibility study is now under way and, 
if it is given the go ahead, the VFT will be in operation by 1995 or 1996. 

Roads are probably the greatest problem facing the people of rural New 
South Wales in their daily lives. It has always been essential that we provide a 
comprehensive all-weather road network for the safety and development of this 
State. I am pleased to know that our Government will be giving a greater 
priority to linking areas of major economic and social importance. Many 
country people have been unfairly disadvantaged in the past, by a disjointed 
approach taken by all tiers of government to roads. Keeping this in mind I have 
taken on a co-ordinating role for three major road links in the south of the State, 
as my major push on roads for this term of Parliament. They are, first, the east- 
west link from Goulburn passing through Crookwell and Boorowa to Young. 
The second is a north-south link between Canberra and Bathurst. The third is 
a link between Canberra and Nowra travelling through Braidwood and Nerriga. 
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I have found that in the environment debate, people also tend to want 
to put labels on one. So if we have to be given colours I would hope to rate at 
least a pale green. I take exception to people who feel because of this label I 
would be at odds with my party and its philosophies. Indeed, amongst many 
rural people one will find the vanguard of the movement to make us more 
responsible for the environment in which we live. If parts of the conservation 
movement continue in an us-and-them mentality, the aims they strive for will 
be lost. A clasic example of the bigotry-and I am sure this is the right word- 
occurred in the Monaro electorate during the last election. The Monaro 
Conservation Group presented the National Party candidate, Peter Cochran, 
with an environmental questionnaire. Yet before the due date to answer-and 
in fact before we had even had a chance to look at it-they published a stinging 
criticism of our policy and our probable answers in the Queanbeyan Age. No 
wonder we often feel that our attempts at open, frank dialogue fall on closed 
minds. I ask, are we not on this side of the House by very definition 
conservative? I am confident that the Greiner-Murray Government will bring 
a new commonsense to an area that in the past has relied too much on emotion 
and has been far too politicized. In this area-environment-more than any 
other, sensible sound decisions are needed. 

My involvement on the minerals and energy advisory committee has 
proved to be the busiest and most challenging of all the areas in which I am 
involved in this House. The problems that face this particular area of the State 
are enormous. Yet the new Minister is bringing a positive approach to an area 
that has dogged previous administrations for decades. The huge debts and work 
practices that date back to the middle of last century are not going to disappear 
overnight. We will ensure that the natural resource advantage of New South 
Wales is utilized to provide a safe, reliable, economical and adequate supply of 
energy at the lowest practical cost. This, in turn, will allow the people of New 
South Wales to enjoy a good and improving standard of living and will 
encourage development and employment generation in the State. The 
Government will also ensure that the development of all energy sources is based 
on sound economic, environmental and technical grounds. 

The maximization of local private sector involvement in energy 
development will be sought to enable industries to reduce energy and electricity 
costs through economic private generation, including co-generation and or the 
use of renewable energy and waste fuels. The Minister is also anxious to 
encourage and support private enterprise initiatives in achieving the most 
effective and economic use of energy in industry, commerce, the home and the 
public sector. I am committed to the belief that the State's energy utilities, be 
they gas or electric, should be the equal in efficiency and effectiveness of any 
in the world. I am looking forward to being involved in the vast challenge that 
minerals and energy will present. 

I am pleased that this Government recognizes tourism as one of the great 
new horizons of economic and social opportunity in New South Wales. It is 
our fastest growing service industry providing a vital source of foreign income 
and employment opportunities, particularly in my region. Due to the 
development of new global markets centred in the Asia-Pacific region, tourism's 
importance will continue to be significant across New South Wales and Australia 
generally. However, it is essential that the whole of New South Wales benefits 
from the growth in tourism. Our Government committee on tourism considers 
this can best be accomplished by encouraging more visitors to experience our 
environs outside metropolitan Sydney. 
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The growth of experience-related, as opposed to destination-related, 
travel has been identified by the Minister as a significant change of preference 
travel in both our domestic and international tourism markets. In order to 
capitalize on this change in the consumer demand and encourage more 
interstate, intrastate and international visitors to New South Wales, the Tourism 
Commission has been encouraged by the Greiner-Murray Government to adopt 
a product-oriented or lifestyle approach to marketing the State's many 
attractions. This new plan will appeal to a wide variety of interests and should 
persuade our visitors to experience the many varied activities that New South 
Wales has on offer. This, in turn, will compliment the cosmopolitan, highly 
urbanized environment of Sydney. 

Statistics show that of the 77 per cent of international tourists visiting 
Sydney, only 3 per cent spend a night outside Sydney. More Australians are 
holidaying in Australia than travelling overseas. Japanese arrivals this year have 
increased by 72 per cent compared with those in the same period last year. New 
South Wales continues to be the major destination for our international visitors, 
attracting 73 per cent while Queensland attracts 24 per cent of international 
visitors. They are the 1987 figures. The 1988 figures might be slightly different 
with the advent of Expo. 

In my own area of the Southern Tablelands there are many activities 
available for the visitor to enjoy and participate in. The Goulburn area is 
famous for its wool industry, and the big merino complex is representative of 
this. The southern area is also justly famous for its gardens, the enormous 
crowds that visit Bowral for tulip time, and Cowra for its world famous 
Japanese gardens. As well, the Moss Vale, Goulburn, Crookwell, Yass area is 
one of the oldest settled areas in New South Wales, and its man-made heritage 
is set to become one of the main tourist attractions over the next few years. 
The National Parks and Wildlife Service manage the Wombeyan and Jenolan 
Caves and the Bungonia Gorge. The Bungonia Gorge is known as a mini-Grand 
Canyon and is a feature of the magnificent Shoalhaven River environment. For 
those who are fossickers, we have the sapphire fields between Crookwell and 
Goulburn, and gold panning at historic Tuena. 

In line with my Government's new competitive approach, a private 
sector driven strategy has been implemented within the tourism area. This will 
encourage a robust and aggressive approach to counter rival States and the 
adoption of a pro-active, hands-on program to its tasks. I am sure the future is 
positive for tourism in New South Wales. A new government with fresh ideas 
and a market driven approach will serve the tourism industry well for both now 
and into the new century. Sir Winston Churchill once said: 

Many forms of government have been tried and will be tried in this world of sin 
and woe. No one pretends that democracy is perfect or all-wise. Indeed it has been said 
that democracy is the worst form of government except all those other forms that have 
been tned from time to time. 

The Greiner-Murray Government, in which I am proud to serve, has a mandate 
to govern from the people of New South Wales. But we must always keep in 
mind that we are here to represent the hopes and aspirations of all citizens of 
this State, not just those who voted for us. Equally, there are those of us in this 
House who may claim a mandate for change with less than 5 per cent of the 
vote. Those honourable members should remember that they also have to 
represent the 95 per cent or more who voted against them and or their policies. 
In conclusion, I thank honourable members of this House for extending to me 
the customary privilege of being heard in silence. I am sure that with the joint 
good will that I have seen exhibited in my short time here we will be able to 
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make many of the challenges facing us seem insignificant. I now look forward 
to future contributions in debate with eagerness. 

The PRESIDENT: Order! Pursuant to sessional orders, business is now 
interrupted for the taking of questions. 

QUESTIONS WITHOUT NOTICE 

COURT HEARING DELAYS 
The Hon. J. R. HALLAM: I ask the Leader of the Government a 

question without notice. What is the Minister's attitude to the proposals in the 
Commission of Audit report to reduce court costs and delays? Does the Minister 
support the recommendation for the introduction of plea bargaining? Further, 
does the Minister support the issuing of on-the-spot fines for summary offences? 

The Hon. E. P. PICKERING: One thing of which the Opposition can 
be absolutely certain is that this Government will address the question of court 
delays, which has bedevilled the community of this State. It is nothing less than 
tragic to encounter the situation of people being required to face a court hearing, 
either as the victim of a crime or as the perpetrator of a crime, some years after 
that crime has been committed. It has been said on many occasions that justice 
delayed is justice denied. Certainly under the previous administration, delayed 
justice was refined to a fine art. The honourable member can be absolutely 
certain that this Government will take positive action to reduce the present 
court delays. One of the first things that the Government has done, through the 
Attorney General, is appoint a significant number of additional magistrates and 
judges. 

The Hon. J. R. Hallam: That is not what my question was about. My 
question was about plea bargaining and summary offences. 

The Hon. E. P. PICKERING: The honourable member asked, first of 
all, whether the Government agrees with the general thrust of the Commission 
of Audit report. The general thrust of that report is that we should seek to 
minimize the totally unacceptable delays in the justice system created by the 
previous administration. 

The Hon. J. R. Hallam: Not at any cost, though. 

The Hon. E. P. PICKERING: I have not suggested, and I believe no 
one else suggested, that it should be at any cost. The honourable member asked 
specifically about plea bargaining and other matters. Of course, I shall raise with 
the Attorney General the specific matters that the honourable member has 
brought before the House. I am not in a position to give a detailed answer about 
those two elements of a total package. The honourable member can be 
absolutely certain that we will address the problem, unlike the previous 
administration which for 12 years allowed it slowly to grow worse. 

CHILD PROTECTION COUNCIL 
The Hon. DEIRDRE GRUSOVIN: Will the Minister for Family and 

Community Services inform the House of the present status of the Child 
Protection Council? Will that council continue in its present form its work in 
advocating bureaucratic and legislative changes for the rights of abused 
children? 
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The Hon. VIRGINIA CHADWICE Yes. 

ADOPTED PERSONS CONTACT REGISTER 

The Hon. ELISABETH KIRKBY: I address my question without notice 
to the Minister for Family and Community Services. Will the Minister assure 
the House that the new disposal schedule for medical records in New South 
Wales hospitals will not make the reunion of parents of adoptees and adoptees 
wishing to meet their natural parents under the adopted persons contact register 
more difficult? Will procedures be worked out with the Department of Health 
to protect birth records and, thus, the rights of adoptees? If not, why not? 

The Hon. VIRGINIA CHADWICK: Several weeks ago this question 
received some media attention when it was stated in a newspaper report that 
the Minister for Health and Minister for Arts had plans afoot to destroy hospital 
medical and birth records. The first I knew of it was when I read it in the 
relevant newspaper in the early hours of the morning. Apart from my interest 
in adoption generally, honourable members can imagine my consternation 
because only a week later I was planning a promotion to encourage people to 
become involved in the adopted persons contact register. It was with adrenalin 
flowing that I rang my colleague the Minister for Health to ask if there was any 
truth in the newspaper report, and if the problem faced by the Department of 
Health was one of storage, I could make available some of the many surplus 
properties of the Department of Family and Community Services, brought 
about by the mismanagement of the former Government. Clearly my 
department did not have a storage problem. I discovered from my colleague 
that there were no plans afoot to destroy such records. 

Subsequently media interviews were conducted with both the Minister 
for Health and me and there has been considerable discussion between my 
department and the Department of Health on this matter. As the honourable 
member would be aware, in the past some smaller private hospitals have 
destroyed records after a number of years, or simply did not keep adequate 
records. I regret that there can be no guarantee that in every case where an 
adoption may have resulted from the birth of a child records will always be 
available. I assure the honourable member that it is not my desire, or that of 
the Minister for Health, to destroy those records. As most honourable members 
would be aware, it is not the policy of the Government to grant automatic right 
of access to identifying material such as birth certificates. The Government has 
continued with both the current practice and the law to establish access to non- . 
identifying material. In many cases such access is granted for sensible reasons, 
for example, health reasons. If a person becomes ill a doctor may wish to know 
if there was a background of such illness. In such cases it is helpful to know 
the medical background. There are other reasons why such non-identifying 
material can be of great assistance and comfort to adoptees and to their 
adoptive families. 

It is already the policy of the Department of Family and Community 
Services to make this material available. I support that policy of access to non- 
identifying material. Often access to such material requires access to medical 
records. Recently I promoted the use of the contact register. within the 
department. Thanks to your graciousness, Mr President, and that of Mr Speaker, 
I was able to publicize the register in the forecourt of this Parliament. Given 
your graciousness in allowing that to happen, Mr President, honourable 
members might be interested to know that in the past few weeks, following the 
publicizing of that register, some 800 people have contacted the department to 
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obtain the necessary forms to enable their names to be placed on the register. 
I understand that the register does not go as far as some honourable members 
would wish in identifying material and in granting access to birth certificates, 
but it is fulfilling an important function. The number of people who have 
registered put the lie to doubts that people may have had that the scheme would 
not work. We will have to wait to see how many matches we are able to achieve. 
Fundamental to the scheme is the necessity for access to records, which 
principle I support. The advice I received from the Minister for Health 
reassured me, and I hope it reassures the honourable member. 

AUSTRALIAN CONSTITUTION 
Reverend the Hon. F. J. NILE: I wish to ask the Minister for Police and 

Emergency Services and Vice-president of the Executive Council, representing 
the Premier, Treasurer and Minister for Ethnic Affairs, a question without 
notice. What will be the effect upon State rights, particularly for our sovereign 
State of New South Wales, and this Council, if the referendum on 3rd 
September on amendments to the Commonwealth Constitution is passed, 
especially referendum question No. 2 which states, "A Proposed Law: To alter 
the Constitution to provide for fair and democratic parliamentary elections 
throughout Australia"? What action has the New South Wales Government 
taken, or will it take, to inform the people of this State of the implications of 
all four questions involving 33 amendments that could undermine State rights, 
threaten the independence of the Senate-the State's House-and, according 
to catholic bishops, open again the bitter State aid controversy? 

The Hon. E. P. PICKERING: The honourable member would know that 
the federal coalition Opposition has recommended to the people of Australia 
that they vote No to each of the four questions in the referendum. I note with 
interest that the Call to Australia group, led by Reverend the Hon. F. J. Nile, 
has recommended to its supporters that they vote No to the four questions. The 
honourable member would understand that the questions he raises are matters 
concerned with the federal Constitution and, as such, do not fall under the 
administration of any State Minister. For that reason I am reluctant to go 
further into the question because under the standing orders of this House I have 
no jurisdictional right to do so. The New South Wales Government has declined 
to take a position as these are federal matters. Clearly the people of Australia 
view these issues as being federal matters, and they should be without 
intervention from the New South Wales State Government. 

APPOINTMENT OF POLICE SUPERINTENDENT McKINNON 
The Hon. R. D. DYER: I ask the Minister for Police and Emergency 

Services and Vice-president of the Executive Council a question without notice. 
I preface my question by referring to the promotion late last week of Sergeant 
Paul McKinnon to the position of Superintendent of the South West Region 
Intelligence Unit, thereby apparently jumping four ranks. Recently did the 
Minister waive approval of this applicant's integrity and conduct following a 
deputation to the Minister from the Commissioned Police Officers Association, 
which had opposed Sergeant McKinnonYs appointment as a Superintendent? 
Why did the Minister change his mind and agree to the appointment of Sergeant 
McKinnon as a superintendent, notwithstanding the Minister's previous 
decision not to give his approval? Has this appointment caused considerable 
disquiet among senior police, and is the Minister about to receive a second 
deputation concerning the matter from the Commissioned Police Officers 
Association? 
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The Hon. E. P. PICKERING: I would have to say, given my knowledge 
of the Hon. R. D. Dyer, that I am somewhat disappointed that he asks this 
question today. 

The Hon. R. D. Dyer: The Minister would not talk to the media about 
it. 

The Hon. E. P. PICKERING: I did not speak to the media about it for 
good reasons, that I will now tell the honourable member. I am surprised that 
he of all members would raise the matter in this House. But, as he has seen fit 
to raise it, I will deal with it now. 

The Hon. R. D. Dyer: Is this not an open Government? 

The Hon. E. P. PICKERING: The honourable member has asked a 
question, and he will be given an answer. The first question the honourable 
member put to me is, had I changed my mind as a result of a deputation from 
the Commissioned Officers Association. The answer to that is, no. I have had 
no deputation from the Commissioned Officers Association, or any person, on 
the matter. That puts that part of the question to rest very quickly. It was with 
a great deal of concern that I learned of the criticism that the Commissioned 
Police Officers Association had made of this appointment. Therefore I should 
bring to the attention of the House the history of the matter so that honourable 
members may judge it for themselves, out in the open. 

The Police Board-which I think every honourable member of this 
House would consider to comprise an eminent body of people-some days prior 
to the last elections, recommended Mr McKinnon's appointment to the previous 
Minister for Police, the Hon. George Paciullo. This was done after the position 
had been advertised in the normal course and applicants interviewed on 3rd 
February. The question of Mr McKinnon's appointment was one of the first 
matters that came across my desk when I took over the reins as Minister for 
Police. After giving the matter lengthy consideration-and in spite of the fact 
that it was unprecedented for a Minister of Police to reject a recommendation 
of the Police Board-I nevertheless did not approve it and sent it back to the 
board for further consideration as to whether there was another more suitable 
person who could be appointed to that position. I emphasize that that was an 
unprecedented action by me, an action taken as a result of my own decision 
and not as a result of any representations made to me by any persons outside 
my private staff. 

The Hon. J. R. Hallam: Does the Minister know Mr McKinnon? 

The Hon. E. P. PICKERING: I should emphasize also, as the Hon. J. 
R. Hallam sees fit to interject, that until last Friday I had never met or known 
Sergeant McKinnon. The difficulty with Mr McKinnon's appointment was that 
in 1982 and again in 1986 he had been before the courts on drink-driving 
charges. On the first occasion he was discharged under section 5 5 6 ~  of the 
Crimes Act-that is, no conviction was recorded. The second charge also was 
dealt with similarly under the same section. In other words, there has been no 
conviction recorded for either offence. However, arising out of the second 
incident-which occurred in 1985-Deputy Commissioner Graham directed 
that Sergeant McKinnon be reduced to the rank of Senior Constable. He did 
not escape from those two charges without penalty. 

I should draw to the attention of the House also that Sergeant McKinnon 
had worked in some of the more difficult areas of policing and as a result of 
the very strenuous duties that he had performed-life and death type duties- 
he had confronted these problems. On 4th July the board wrote further to me, 
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indicating that "among the candidates considered for this position, Paul William 
McKinnon stood head and shoulders above the others as to merit, both 
generally and particularly in regard to understanding and performance of the 
role of staff officer, intelligence". The board continued, "Upon reconsideration, 
the Board, with respect, reaffirms its earlier recommendation for the 
appointment of Paul William McKinnon to superintendent staff officer, 
intelligence, South West Region". Again after very careful consideration I 
decided to accept the recommendations of the board, particularly as those 
recommendations were accompanied by extensive medical certification as to Mr 
McKinnon7s current state of health. 

I should like to bring to the notice of the House the contents of a press 
release issued by the commissioner of Police, John Avery, following last week's 
criticism of the appointment by the Commissioned Police Officers Association. 
As the press release was not printed by the media, which saw fit to print the 
original story, I shall burden the House by reading the entire statement of the 
Commissioner of Police: 

Superintendent McKinnon was promoted on the basis of his outstanding capacity 
for the job for which he applied, Staff Officer Intelligence, South West Region. 

The recommendation for promotion was made by the Police Board to the Minister 
for Police and Emergency Services, Mr Pickering, in the usual way after advertisement of 
the position and interview of a number of applicants. 

The Minister returned the first recommendation of the Police Board for further 
consideration. 

The board again carefully considered all the circumstances obtaining substantial 
evidence in documentary form from doctors and referees as to the capacity and conduct 
of the Superintendent over recent years. 

After carefully considering all the material, the Police Board again made a firm 
recommendation to the Minister about the promotion of Mr McKinnon to the position. 

This attack by the Commissioned Police Officers Association is evidence of their 
dogged attempts to return to promotion by seniority. 

On this occasion they have reneged in a very damaging way on the welfare package 
developed between the Police Service and the Police Associations. Part of that package 
was the recognition that alcoholjsm was a very significant problem amongst police. 

The Police Service has developed programs for rehabilitation of police officers with 
considerable help from the Alcoholics Anonymous Association. An essential ingredient of 
that welfare package was that once a police officer could demonstrate that he or she had 
overcome the problem, then their promotional prospects could not be affected. 

By making this public attack for their own purposes, the C.P.O.A. may have caused 
considerable damage to this essential element of the welfare package and to those people 
who saw it as a measure of hope for the future. 

A spokesman for the minister said today that at no time had a deputation from 
the Commissioned Police Officers Association been received relating to Mr McKinnon. 

Let me say to the House that because of their duties, police and those in some 
other occupations, including journalists, suffer an undue level of alcoholism 
among their ranks. That is a fact of life. People who are shot at are put under 
great stress. If we as a government are not willing to hold out to these people 
through rehabilitation that they can once again progress their careers, then we 
do, all of us, a disservice. It is for that reason that I am very surprised that the 
Hon. R. D. Dyer saw fit to raise this matter publicly without first discussing it 
with me privately. 
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PENRITH LAKES ROWING COURSE 

The Hon. R. T. M. BULL: I address a question without notice to the 
Minister for Sport, Recreation and Racing. Will the Minister advise the House 
whether the international rowing course planned for Penrith is to go ahead and, 
if so, when will the work commence? 

The Hon. R. B. ROWLAND SMITH: The question is timely bearing in 
mind that the Government has announced that it will be seeking to bid for 
Australia to hold the 1996 Olympic Games. I have pleasure in advising the 
honourable member that work will be proceeding on the Penrith Lakes rowing 
course in the near future. The Penrith Lakes rowing scheme, to cost $12.08 
million, is an integral part of Sydney's bid for the 1996 Olympic Games-the 
details of which are to be announced later this week. For many years there has 
been a pressing need for an international rowing course in Sydney and this 
Government has taken the view that work should proceed on the Penrith Lakes 
rowing course as a matter of urgency. The Penrith Lakes scheme, drawn up by 
the previous Government but never proceeded with, sat in the too-hard basket 
while the edifice known as the Sydney Football Stadium was proceeded with. 
The Penrith Lakes scheme provides for a series of four lakes from the 
extractions from building materials. 

-. 

The Hon. Deirdre Grusovin: It takes a while to fill those lakes. 

The Hon. R. B. ROWLAND SMITH: If the honourable member is 
patient she will hear. Building material such as sand and gravel from land 
adjacent to the Nepean River at Penrith has been provided, under an agreement 
between the New South Wales Government and the Penrith Lakes Development 
Authority. The Department of Planning and Environment and the Penrith 
Lakes Development Authority have determined the design of the lakes scheme 
and the material extraction is already under way. The rowing course- 

The Hon. Deirdre Grusovin: Has the Minister been to see it? 

The Hon. R. B. ROWLAND SMITH: Yes, of course I have been to see 
it. I do not sit back here; I get out in the field. The rowing course has been 
designed by a consultant architect and has been approved by the New South 
Wales Rowing Association and the Federation Internationale des Societies 
d'Aviron the international controlling body for rowing. The Government has 
been assured that the course not only will be suitable for the Olympic Games 
and the world championships, but also, when completed, will be superior to 
any existing course anywhere in the world. The Penrith course is to be built on 
the southernmost of the four lakes situated 30 miles drive-almost all by 
freeway-from the proposed site of the Olympic village at Homebush Bay. It 
will be a straight course of some 2 250 metres long and 110 metres wide. 
Permanent spectator seating for 1 500 people has been incorporated into the 
plan. Casual viewing for an additional 10,000 spectators will be provided for 
the 1996 Olympic Games should Sydney's bid be successful. I am delighted that 
we have proceeded with this because rowing is an important sport. I am sure 
that when Sydney holds the 1996 Olympic Games honourable members will be 
able to view the rowing in comfort. 
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METHADONE PROGRAMS 

The Hon. DEIRDRE GRUSOVIN: My question without notice is 
addressed to the Minister for Family and Community Services. Has the Minister 
fulfilled the promise she made to the children interviewed in the "7.30 Report" 
screened on Monday, 1st August, 1988, to apprise herself of the entry 
requirements to methadone programs? If so, will the Minister now advise this 
House whether age limits apply and if there are restrictions to entry? If there 
are, what are they and does the Minister believe them to be appropriate? 

The Hon. VIRGINIA CHADWICK: Clearly the honourable member 
refers to a "7.30 Report" program on 1st August. That was the first time these 
young people mentioned to me that there was an age limit on the entry to 
methadone programs. I undertook to find out more about that, and I have done 
so. Regrettably, I do not have that material with me but I am happy to get it 
and provide it to the honourable member. However, the issue is not related so 
much to age; there are a number of other criteria. I do not have the expertise 
to enter into what I know are sometimes fiery debates in this Chamber on the 
merit of methadone versus any other program to assist people to withdraw from 
serious drugs of addiction such as heroin. I make no judgment on that whatever. 
However, I am advised that one of the aspects taken into account when looking 
at a program such as methadone, which is in itself an addictive substance, is 
the length of time and the severity, I suppose one could say-I am sure there 
must be a technical term for it-of the addiction, whether one's intake of the 
narcotic is huge. I am advised that a number of factors such as that are taken 
into account when assessing one's suitability for the methadone program. Often 
with persons aged 15, 16, and 17, the factor which mitigates against them being 
placed on the methadone program is not so much their age, but that by virtue 
of their age they are not as seriously addicted as perhaps are adults who have 
been heroin addicts for a number of years. 

Again I emphasize that I am not an-expert on such matters but I have 
some private reservations about the merit of placing a 15 year old, in an attempt 
to get that 15 year old off a heroin addiction, on another form of addiction, 
namely methadone. I know it is the topic of a huge debate because I have 
listened to it in this Chamber on many occasions. The Deputy Leader of the 
Opposition raised the matter of young Mickey and Alan, the two young people 
concerned, and I assure the House that I have been following up on those two 
young people. I regret to say that, though arrangements have been made for 
both of them to enter various programs in Sydney to assist them withdraw from 
their heroin addictions, on several occasions they have kept the interviews but 
on other occasions they have not. Though my department is continuing its close 
involvement with these two young people, I regret to say that to date it has 
been unsuccessful in getting them to achieve what they publicly said was their 
avowed aim, namely to kick the habit. 

METHADONE PROGRAMS 

The Hon. DEIRDRE GRUSOVIN: I ask the Minister a supplementary 
question. Will the Minister confirm whether she is aware of a donation of $150 
or thereabouts being made to one or other of those children at the end of the 
night's events on 1st August? If so, does the Minister believe this action was 
prudent considering the frank discussions that took place in the course of the 
interview regarding the problems of drug addiction? 
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The Hon. VIRGINIA CHADWICK: It is on occasions such as this that 
I am reminded that when the shadow ministry was first announced I sent a letter 
to the Deputy Leader of the Opposition offering her access to briefings in the 
department and my telephone number. Not only was this an intention on my 
part to avoid- 

The Hon. B. H. Vaughan: Questions. 

The Hon. VIRGINIA CHADWICK: The Hon. B. H. Vaughan should 
be aware that I actually quite enjoy question time, so that is not the case. I 
suggested to the Deputy Leader of the Opposition that she should ring me, and 
she had access to briefings in the department. That could have saved her from 
making a fool of herself. What she has used on this occasion is a note that was 
sent to me and, hence, I presume, to other people regarding Mickey, rather than 
Alan-it is a friend of Mickey's who wrote that letter-in which there was 
reference to this $150. May I inform the House where this $150 came from? 
At that time those two young people were in my office and Tom Wilson of my 
Kings Cross adolescent unit was trying to get them to sign into Wisteria House, 
a drug rehabilitation program. Young Mickey leapt to her feet and said she 
could not stay any longer, she had to go because she had $150 to get, 
otherwise-and this is probably not word for word but I am sure the Australian 
Broadcasting Corporation has it all, as the cameras were rolling, and many other 
people could verify this is what happened-she was going to be bashed up. She 
referred to that in some detail. 

I said, "Mickey, how are you going to find yourself $150?'. She said, 
"Oh, the usual way that I have been earning money". I turned to Tom Wilson 
and his offsider-whose name I regret to say I forget-from the Kings Cross 
adolescent unit and said, "Do we have any discretionary funds for use at times 
such as this?". He said, "Yes". I said, "Mickey, we shall give you the $150. Do 
not g?". She said that she was not going to be beholden to anyone. I said, "In 
that case, you can regard it as a loan, whether it is from me or from the 
department". She did not take us up on that offer. I simply ask what the Hon. 
Deirdre Grusovin would have done in similar circumstances.. 

ROAD TOLL 

The Hon. Dr MARLENE GOLDSMITH: My question is addressed to 
the Minister for Police and Emergency Services and Vice-president of the 
Executive Council. Is it true that the number of deaths on New South Wales 
roads this year is substantially greater than for the same period last year? If so, 
what is the Government doing about it? 

The Hon. E. P. PICKERING: The honourable member has asked a 
timely question. Unfortunately, it is a fact that road deaths this year are up 
substantially. That increase is almost certainly due to two factors-that is, drink 
and speed, which are responsible for the vast majority of road deaths in this 
State. So far this year 643 people have been killed on the State's roads. That is 
62 more deaths than for the same period last year. These are not just cold figures 
far removed from real life. They reveal that 62 living, breathing human beings 
have been killed and 62 families and groups of friends have been devastated 
by the deaths of their loved ones. If that rate continues once again the New 
South Wales road toll will top the 1 000 mark. That is depressing when it is 
realized that last year the toll was down to 960. Another depressing fact is that 
the number of fatal accidents has increased by 39. That shows that the increased 
toll is not caused by more people dying in the same number of accidents. 
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Without doubt, human mistakes in the form of speed, alcohol or other 
negligence cause most of the additional fatal accidents. I must now say that I 
concur with the former Minister for Police who reminded honourable members 
that people who die in motor vehicle accidents die in circumstances often just 
as horrific as those who die at the hands of criminals. The people of New South 
Wales must not become complacent about the road toll because they believe 
that accidents just happen. They do not; they are caused. Alcohol is still a huge 
problem on our roads. The police are doing everything possible to stop people 
drinking and driving. Recently they conducted a statewide anti-drink drive blitz 
called Operation Intensify. It was a huge success. Many motorists who had 
become blase about the random breath testing program were caught and 
charged. Speed is the second biggest killer on our roads. 

Yesterday the Minister for Transport and I launched a new anti-speed 
campaign. The police contribution to this campaign will be called Operation 
Tortoise. That may seem a strange name for a police operation. It may seem 
an even stranger name for a program aimed at deterring speeding motorists. As 
all honourable members are aware, the tortoise may not be fast, but he or she 
always gets there, and invariably hard on the heels of the hare. The tortoise, 
historically, also gets there, more importantly, in one piece. The issue of speed 
is too important to be put aside until a later date. That is why the police across 
the State are now cracking down on speeding drivers. Police enforcement of 
speed limits will be directed specifically to areas with a bad speed-related crash 
record. 

In an initial week-long blitz all available police resources will be 
concentrated on the detection of speeding motorists. A highly visible police 
profile with stationary and mobile radar will encourage voluntary compliance 
with legal limits. Instructions issued to the police for the crackdown concentrate 
enforcement activities "at times and locations where speed has been identified 
as a contributing factor, or there are complaints of excessive speed". I have 
called upon the police also to make increased use of unmarked police vehicles. 
Concentrated police enforcement efforts will coincide with high risk periods, 
such as school holidays, and special attention will be given to tourist coaches 
and, in particular, heavy trucks. Areas marked for extra high intensity 
operations include major highways such as the Hume, Pacific, New England, 
Newell, Oxley, Princes and Great Western highways. 

PENRITH LAKES ROWING COURSE 

The Won. J. D. GARLAND: I direct a question without notice to the 
Minister for Sport, Recreation and Racing. The question is prompted by an 
earlier question asked about Penrith. Did the Minister arrive at Penrith Park 
last Saturday week in a helicopter? Was there any particular reason why that 
special grandiose entrance was necessary? 

The Hon. R. B. ROWLAND SMITH: It is incredible, is it not, that a 
question of that sort can be asked of me, particularly when I stop and think of 
the wastage practised by the forrner Government and my predecessor, who 
never went anywhere unless he went in a helicopter. Yes, it is true that I arrived 
at Penrith Park the other afternoon in a helicopter to open the stadium. Let 
me give honourable members the reasons for that. In the morning I participated 
in the City-to-Surf race, and it was important for me- 

The Hon. Franca Arena: Did the Minister run? What time did he make? 
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The Hon. R. B. ROWLAND SMITH: I do not wish to waste the time 
of the House answering silly questions, but I am happy to tell honourable 
members afterwards exactly what happened. 

The Hon. B. H. Vaughan: The Minister should have used a helicopter. 

The Hon. R. B. ROWLAND SMITH: All honourable members know 
the clown is back from Ireland. The fact remains that I had presentations to 
make at 12 o'clock. I had to make my way to Penrith, and in order to reach 
the Penrith council chambers in time to attend a luncheon I indulged in the 
luxury of a helicopter. If that is a sin, I apologize to the House for doing so. I 
assure honourable members it is not the policy of this Government to waste 
money on things of that nature, but because my presence was necessary at the 
City-to-Surf race-and I am pleased I was asked to attend-and I was also 
needed at Penrith, I took that mode of transport. 

BANKSTOWN HARNESS RACING TRACK GRANDSTAND 

The Hon. J. C. J. MATTHEW'S: I direct a question without notice to 
the Minister for Sport, Recreation and Racing. Perhaps he will feel more 
comfortable answering my question. Has the Government delayed a start to the 
construction of the new grandstand extensions at the Bankstown harness track? 
If so, why? 

The Hon. R. B. ROWLAND SMITH: The honourable member has 
asked a timely question. Yes, construction of the new grandstand at the 
Bankstown harness racing track has been delayed. That is important. I know 
the Hon. George Brenner is interested in this. If the other honourable members 
do not wish to take any notice, they may forget about it. 

The Hon. G. Brenner: I live out there. 

The Hon. R. B. ROWLAND SMITH: The honourable member lives out 
there, so obviously he goes to the harness racing. The decision to delay a 
commencement has been made to enable the Government to conduct a full and 
comprehensive study of the proposed development. The reason for that decision 
is that the Government is concerned at the massive blowout in the cost of the 
project. This sad and sorry grandstand saga has been dragging on for more than 
three years. The Bankstown Harness Racing and Agricultural Society applied 
to the former Government for a grant to upgrade the grandstand at the track. 
I know Reverend the Hon. F. J. Nile is most interested in my answer because 
his brother is very much involved in that particular area. 

[Interruption] 

The Hon. R. B. ROWLAND SMITH: He had a horse named Call to 
Australia, did he not? I might add, he was a good horse, just like the Call to 
Australia group. On 13th March, 1985, the racecouse development committee 
received a request for 50 per cent of $2.9 million on a dollar-for-dollar basis. 
This grant was deferred, with the committee requesting a complete and thorough 
financial assessment of the society. The committee received that assessment on 
30th May, 1986, and decided to discuss the matter with the New South Wales 
Harness Racing Authority. The authority met with the committee the following 
month, and the Bankstown Harness Racing and Agricultural Society was asked 
to bring all financial information for the proposal up to date. The committee 
received financial details in August 1986 and decided to conduct a racecouse 
inspection. 
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In January 1987, the committee recommended a grant of $1 million 
pending assessment of the proposal, which was increased to $1.25 million the 
following month. However, in March last year the committee received a 
consultant's report indicating the proposal was no longer viable as the contractor 
had gone out of business and the project would virtually have to start again. In 
October last year the committee received another application for funding of the 
project, with an amended estimate of $4.25 million. Honourable members will 
see the cost blowout. An examination by consultants indicated the cost would 
be closer to $5 million. The committee then recommended that a repayable low 
interest loan of $1.75 million should be provided in addition to the $1.25 
million grant. In April this year, the committee received a request for payment 
of professional fees; and in May the society advised the committee secretary 
that estimates had increased to more than $5.8 million. It seems incredible that 
the estimated cost of this project has spiralled from $2.9 million in 1985 to 
$5.8 million this year. 

This Government does not want to see a repeat of the Wentworth Park 
fiasco, where almost $18 million was splurged on a new grandstand and track 
but where the second and third floors of the stand are still incomplete because 
the funds ran dry. The previous Government contributed $15 million to finance 
that punters' palace which cannot be fully utilized. This is yet another example 
of the lack of adequate planning and wastage by the previous administration. 
It is a nonsense to build sporting Taj Mahals which are totally impractical. Need 
I refer again to the Sydney Football Stadium? This Government will not rush 
in to construct lavish sporting facilities without first undertaking full and 
comprehensive feasibility studies and proper planning. With regard to the 
Bankstown grandstand, I have instructed the racecourse development committee 
to conduct a complete review of the proposal. When this review has been 
completed, the Government will make its decision concerning funding. 

VISITING NAVAL SHIPS 

The Hon. ANN SYMONDS: My question without notice is directed to 
the Deputy Leader of the Government in this House, representing the Minister 
for Transport. Is the Minister aware that on 25th, 26th and 27th September 
the following visiting naval ships will be anchored in Sydney Harbour: HMS 
Ark Royal, HMS Edinburgh, RFA Fort Grange, USS New Jersey, USS Brenton, 
USS Zngersoll and USS Berkeley? Will the Minister inform the House whether 
these ships are nuclear armed- 

[Interruption] 

The Hon. ANN SYMONDS: This is a serious matter over which we 
have some control. Mr President, I ask that I be allowed to ask my question. 
Will the Minister inform the House whether these ships are nuclear armed and 
will bring to Sydney shores nuclear cruise missiles, nuclear anti-submarine 
rockets, nuclear depth charges and free-fall nuclear bombs? What precautions 
is the Government taking in the event of a nuclear accident to ensure the safety 
and well-being of the citizens of Sydney? Has the Government considered the 
possibility of banning the entry of nuclear armed ships to Sydney Harbour, as 
have the city of Boston and the city of New York and many other densely 
populated cities in the Northern Hemisphere? 

The Hon. R. B. ROWLAND SMITH: The answer to the last part of the 
honourable member's question is, no. I cannot say whether these vessels will 
be nuclear armed or will carry nuclear arms, as this matter is not a responsibility 
of this Government. It will be a proud moment for the city of Sydney when 
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these wonderful vessels come into our harbour. These ships have served the 
United States and the United Kingdom and have provided defence-not 
offence-to the world. It is high time that people such as the Hon. Ann 
Symonds, with her peace mission and all of the rubbish that she talks about, 
got their act together. I am proud to see sitting on the Opposition benches one 
of my old navy mates. We went off and fought in the last war in order that this 
country could remain free. Because of that the honourable member is in a 
position to espouse in this place all the nonsense that she does. The honourable 
member should not raise such matters with me again. It will be a proud moment 
for me and for the majority of people in this country when those ships come 
into Sydney Harbour. It is shameful of the honourable member to criticize that 
event in this place. 

ABORTION 

The Hon. MARIE BIGNOLD: I address my question without notice to 
the Minister for Police and Emergency Services and Vice-president of the 
Executive Council. Is it a fact that on 2nd June the Minister, as Minister for 
Police and head of the law enforcement agency of this State, voted in favour 
of the motion duly passed by this House that sections 82 to 85 of the Crimes 
Act 1900, which is the current law, be enforced? Will the Minister inform the 
House of the steps he has taken to enforce sections 82 to 85 of the Crimes Act, 
the current law, to instigate prosecutions against abortionists for carrying out 
illegal abortions in the State? If no steps have been taken, when does the 
Minister propose taking action to save the lives of some 40 000 unborn children, 
who will be lost in the coming year if no action is taken? 

The Hon. E. P. PICKERING: The honourable member should 
understand that, as I am advised, it is not unlawful of itself for a competent 
doctor to terminate a pregnancy in this State. Abortion is unlawful if the Crown 
can prove, first, that the risk of operation was out of proportion to the danger 
to be averted and, second, the doctor did not have an honest belief based on 
reasonable grounds that the operation was necessary to preserve the woman 
from danger to her mental and physical health. The danger to a woman's health 
is interpreted broadly, that is, not merely the normal dangers of pregnancy and 
childbirth. The onus of proof is on the Crown to prove these matters beyond 
reasonable doubt. Abortions performed by non-doctors are illegal-so-called 
backyard abortions. The more advanced the pregnancy the more stringent are 
the requirements which will justify termination and the easier it is to discharge 
the criminal onus of proof. Of the few complaints made to police in recent years 
regarding abortion, none has been supported by sufficient evidence to lead to a 
prosecution. All complaints to police regarding illegal abortions are investigated. 
In recent years no complaint has been supported by sufficient evidence within 
the present law to lead to prosecution. 

Mr PHILIP ARANTZ 
The Hon. R. S. L. JONES: I direct my question without notice to the 

Minister for Police and Emergency Services and Vice-president of the Executive 
Council. Has the Minister ascertained whether he does have the power under 
section 4 of the Police Regulation Act, 1899, to order the Commissioner of 
Police to reinstate Philip Arantz as a detective sergeant in the New South Wales 
Police Force, in accordance with the provisions in section 6 (1) of the Act? 
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The Hon. E. P. PICKERING: It is my recollection that the honourable 
member asked me this question a short time ago. Because the question is framed 
in a technical way, I will undertake to obtain a technical answer for the 
honourable member. I have received specific advice on the matter from the 
Attorney General's Department. From memory, the advice in principle was that, 
under existing law, neither I nor the Commissioner has the power to reinstate 
Mr Arantz and that, if the Government were minded to do so, a special Act of 
Parliament would be required. I will obtain detailed advice for the honourable 
member and make that available to him in the near future. 

DEATHS IN CUSTODY 

The Hon. P. F. O'GRADY: I address my question without notice to the 
Minister for Police and Emergency Services and Vice-president of the Executive 
Council. What was the cause of death of a 23-year-old man from Ashcroft who 
died on Monday in police cells? Was he detained in police cells after being taken 
from hospital? What were the circumstances that led to a lack of monitoring of 
his condition between 5.5. a.m. and his death at 8.30 a.m.? Was he detained 
under the Summary Offences Act? 

The Hon. E. P. PICKERING: For the benefit of the honourable member 
I make it clear that recently two people have died in custody, so I shall deal 
with both cases. A Mr Morris was charged with offensive language and with 
resisting arrest and died at Penrith on 18th August. He had been charged under 
the Summary Offences Act. A Mr Hendry died at Liverpool in police custody 
on 20th August after being arrested under the Intoxicated Persons Act. I should 
make the point that persons arrested under the Intoxicated Persons Act may- 
and I emphasize, may-be taken to a police station if, for one of several 
specified reasons, they cannot be taken to a special place proclaimed under the 
Act. The honourable member would understand, as I am sure other honourable 
members do, that both unfortunate deaths will be the subject of a coronial 
inquiry. It would be improper for me to comment further. 

B-DOUBLE TRUCKS 

The Hon. ELISABETH KIRKBY: I ask the Minister for Sport, 
Recreation and Racing, representing the Minister for Transport, a question 
without notice. Following the recent announcement that B-Double trucks would 
be allowed on New South Wales roads, is it a fact that they will be allowed to 
travel at speeds of up to 100 kilometres an hour? If so, will the Minister reassure 
motorists that tachometers will be fitted to all B-Double trucks, in addition to 
engine governors, to prevent speeding? Will restrictions on driving hours be 
strictly policed and will random testing of drivers for drugs be implemented? 

The Hon. R. B. ROWLAND SMITH: The question requires a detailed 
answer. I will seek the advice of the Minister for Transport and provide an 
answer at the earliest opportunity. 
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YOUTH REFUGES 

The Hon. DEIRDRE GRUSOVIN: I address my question without notice 
to the Minister for Family and Community Services. Will the Minister confirm 
that a decision has been taken not to proceed with the transfer of a Nowra home 
for use for housing youths in crisis? Is it a fact that earlier this year, in a letter 
to the honourable member for South Coast, Mr Hatton, the Minister approved 
the transfer of a five-bedroom house in Park Road, Nowra, for use as a youth 
refuge? Is it correct that in subsequent correspondence Mr Hatton has been 
advised that funds for the operation of the crisis centre will not be available? 
Will the Minister explain to the House why moneys are being spent on 
boarding-house accommodation in Nowra instead of using the government- 
owned house? 

The Hon. VIRGINIA CHADWICK: The honourable member would no 
doubt be aware that this matter has not arisen recently but has been ongoing 
for the last year to 18 months, and involved the former Minister for Youth and 
Community Services. It is a pet project of the local member of Parliament, Mr 
Hatton. The Shoalhaven youth accommodation group is seeking funding and 
premises for a youth refuge in Nowra. The member for South Coast has been 
working closely with the group and made representations to the former Minister, 
to the director-general, and to me as the present Minister. The former Minister 
advised Mr Hatton that departmental premises at 36 Park Road, Nowra, had 
been declared surplus to the requirements of the department and that he had 
approved the transfer of the premises to the Department of Housing-and I 
quote the words of the former Minister-"For use by Nowra youth refuge". 

Though there is no doubt that Nowra has unmet needs for crisis 
accommodation for young people, all honourable members would agree that 
there are similar needs in other parts of the State for youth crisis 
accommodation. The supported accommodation assistance program has to 
assess needs on an equitable and starewide basis. Since the commencement of 
the program in 1985 the Illawarra region of the Department of Family and 
Community Services has established two new youth refuges at Moruya and 
Nowra. 

Although the Nowra property is vacant, a youth refuge would not be 
viable without the provision of funds for its operation. I regret to confirm that 
funds are unlikely to be available in the near future. The premises at 36 Park 
Road, Nowra, have been declared surplus to the needs of my department. I am 
unable to provide further undertakings concerning the possible availability of 
accommodation through the Department of Housing. Officers of my department 
have advised me that all capital funding under the crisis accommodation 
program for 1988-89 has been committed by the Department of Housing. 

ANIMAL VIVISECTION 
The Hon. R.S.L. JONES: I ask the Minister for Police and Emergency 

Services and Vice-president of the Executive Council, representing the Premier, 
Treasurer and Minister for Ethnic Affairs, a question without notice. Is the 
Minister aware of the promise made on 20th March, 1984, that a Liberal Party- 
National Party government would ban the commercial breeding of monkeys and 
sale of animals from council pounds for use in live experiments? Is the Minister 
aware that in the same press release it was stated that a coalition government 
would legislate to control all animal experiments and would ban cruel 
experiments such as the LD 50 and Draize tests? Are those genuine promises 
or are they disposable promises aimed at gaining votes? 
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The Hon. E. P. PICKERING: I am not aware of the matters raised by 
the honourable member. I will have the question referred to the Premier for a 
considered reply. 

WATER BOARD LOCAL PURCHASE ORDERS 
The Hon. VIRGINIA CHADWICK: On 2nd August the Hon. Elisabeth 

Kirkby asked me a question without notice about Water Board local purchase 
orders that had been advertised in the Sydney Morning Herald on 23rd July as 
stolen. I am advised by my colleague the Minister for Environment and 
Assistant Minister for Transport that, first, purchase orders are issued in a 
number order of sequence and are intended for use in that numerical sequence. 
The discovery of a gap in the sequence at the South Sydney depot led Water 
Board staff to report the missing purchase orders as stolen. This followed a 
recent illegal entry into the depot. The missing purchase orders later were 
recovered unused, however, within the depot. Staff acted correctly, nevertheless, 
in reporting the suspected theft. The board is unaware of any previous thefts 
of purchase orders. The total cost of theft and vandalism to the Water Board 
and consumers during 1987-88 was $370,369, and this represents a decrease 
of more than 37 per cent in the total cost of theft and vandalism during 
1986-87. 

HOMELESS YOUTHS 
The Hon. VIRGINIA CHADWICK: On 18th August the Hon. P. F. 

O'Grady asked me a question without notice regarding programs for homeless 
youths. At the time I pointed out to the honourable member that it was 
inappropriate to seek the nature of the information he sought by way of a 
question without notice. At that time my remark was greeted with some 
scepticism by some honourable members opposite who did not seem to 
understand the enormity of the task that the honourable member posed by his 
question without notice. So I am delighted to be able to answer the question 
asked by the honourable member, who has since told me that his particular 
interest is now in central metroplitan regions rather than for the entire State. 
So in providing the answer I shall speak about the central metropolitan region 
of this city. We give to the Alternative Housing Committee, Maroubra Junction; 
Arunga, Petersham; Baldwin Street, Erskineville; Bondi Youth Accommodation, 
Bondi Junction; the Caretakers Cottage, Paddington; Cottee Lodge, Youth 
Refuge, Ashfield; the Errol Flynn Children's Refuge, Darlinghurst; the 
Erskineville Youth Housing, Erskineville; "Gesthaven", Petersham; John Irwin 
Lodge, Suny Hills; The Opposition, Kings Cross; Ozanam Youth Lodge, 
Pynnont; Youth Crisis Centre "31", Kings Cross; Robinson House, Ashfield; 
St George accommodation, Brighton-Le-Sands; St Laurence House, Randwick. 

The Hon. Franca Arena: Cannot the Minister have this information 
incorporated in Hansard? 

The Hon. VIRGINIA CHADWICK I am answering a question without 
notice, and I know that the honourable member will be interested in the answer 
that I am now giving. 

The Hon. Franca Arena: But the Minister could have incorporated this 
answer in Hansard. 

The Hom. VLRGINlA CHADWICK: The Hon. P. F. O'Grady asked me 
for this information in a without notice, and I am providing the 
answer. Southern Sydney Youth Refuge, Hurstville; Stretch-a-Family Fostering 
18 
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Agency, Stanmore; Stretch-a-Family Medium Term House, Stanmore; Redfern 
Aboriginal Youth Refuge, Redfern; The Bridge Youth Refuge, Sutherland; 
Tiresias House, Petersham; Twenty Ten Youth Accommodation, Glebe; and the 
Young People's Refuge at Stanmore. That is the central metropolitan area. As 
the honourable member's question covered the entire State, I have several more 
pages relating to other areas, such as the northeast metropolitan area, the 
northwest metropolitan area, the southwest metropolitan area, the Hunter, the 
Illawarra, the North Coast, New England, the western region, and the Riverina. 
I suspect that the point I was trying to make about the nature of the question 
without notice requiring detail such as this has been made. I most certainly 
would ask that the remainder of my reply be incorporated in Hansard. 

The PRESIDENT: Order! The Minister is seeking the concurrence of 
the House to incorporate in Hansard a lengthy document. I have ruled on 
numerous occasions on incorporating in Hansard information from 
documentation that is freely available elsewhere. The Speaker and I have had 
several conferences with the Government Printer to try to cut down on the not 
inconsequential costs of printing Hansard. 

The Hon. VIRGINIA CHADWICK: I withdraw my request, Mr 
President. Equally, I should not like to weary the House further. If the Hon. P. 
F. O'Grady wishes, I will provide him with the material, which is not freely 
available as it is departmental material. But in the circumstances I am happy 
to provide it to the honourable member. The point that I was trying to make 
is valid, as is your ruling in relation to incorporation of material in Hansard. 
It is inappropriate for an honourable member to ask a question without notice 
about a program that expends something like $1 1 million a year, under which 
the average funding is about $100,000. In summary, the Government is 
currently funding about 102 youth support accommodation programs, enabling 
us to accommodate some 5 000 young people each year. 

In 1988-89 the youth support accommodation program-the youth side 
of the accommodation program-will expend about $1 1 A62 million. At present, 
each youth support accommodation program service is funded at about 
$104.106; on average, the cost per bed night averages $32.82; and the average 
capacity per service is 8.69 beds. In addition to services listed under the youth 
support accommodation program, in 1987 the department spent $1,020,000 on 
the Klings Cross adolescent district offices and drug and alcohol counsellors at 
both Minda and Yasmar. 

GOVERNOR'S SPEECH: ADDRESS IN REPLY 

Third Day's Debate 

Debate resumed from an earlier hour. 

The Hon. FRANCA ARENA [5.18]: First, I offer my warmest 
congratulations to honourable members who have made their first speeches in 
the past few days. The Hon. Dr B. P. V. Pezzutti delivered a splendid speech 
about his family and the part of the world from which he came. I have a special 
soft spot for the Hon. Dr Pezzutti, who is a descendant of a valiant group of 
people who settled in the north of New South Wales and founded a place called 
Little Italy. 

The DEPUTY-PRESIDENT (The Hon. Sir Adrian Solomons): New 
Italy, I think it is called. 
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The Hon. FRANCA ARENA: That is right, it is New Italy. 
Congratulations to the Hon. Dr Pezzutti on his splendid speech. My warmest 
congratulations go also to the Hon. D. J. Gay, who delivered a sincere and 
interesting speech. It is heartwarming to hear such speeches and to know that 
the National Party is not represented only by rednecks like Sinclair, Stone and 
others, but is represented also by decent people like the Hon. Duncan Gay and 
the Hon. Jack Doohan, both very valuable members of this House. They really 
have a contribution to make. I hope the services of new members of this House 
will be rewarding and interesting. I am sure that they will represent well the 
community that they are here to represent. I wish both new members well. 

In speaking to the Address in Reply, first, I should like to congratulate 
Sir James and Lady Rowland on the excellent job both of them have done as 
Governor and first lady of this State. I wish them well for their future lives and 
convey to them my admiration, congratulations and best wishes. I am proud to 
be the resident republican, as the Hon. M. F. Willis calls me, and I look forward 
to the near future when the Australian republic will have one president who 
will take the place of the Governor-General and the various governors. This 
does not mean that I do not respect the ofice while it is there and especially 
the very distinguished people-with one exception-who hold such office. Once 
again, congratulations to Sir James and Lady Rowland and welcome to the new 
Governor, Rear-Admiral David Martin. 

When I heard the Governor read the Speech which sets out the program 
for this new Government, my first reaction was disappointment. Here was a 
government with a mandate from the people of New South Wales and it was 
unable to spell out in its program one new idea and few statements indicating 
what the Government was all about-no idealogy and few ideas. Let me explain 
some of the reasons for my disappointment. As an Australian of non-English 
speaking background, in this Parliament and outside it I have defended the 
rights of Australians of non-English speaking background, who make up at least 
25 per cent of the population of the State and of Australia. I was appalled, like 
many other Australians, by the statements made recently by Messrs Howard, 
Stone, Sinclair and others. Their attacks on multiculturalism and Asian 
immigration have been ill-informed, racist and divisive. They have caused 
concern to all thinking Australians, including good people in the Liberal Party 
such as Senator Peter Baume and Ian Macphee. I know they have caused 
concern to excellent people like the Hon. Helen Sham-Ho and the Hon. J. M. 
Samios. In the past few weeks they have been to various communities and have 
been told by Australians of Asian background what sorrow and alienation they 
feel today in Australian society. 

The facts on Asian immigration do not sustain the claims made 
irresponsibly by Howard and company that, "It has grown significantly over 
the last five years". Asian immigration has been fairly stable as a proportion of 
the total program during the years of the Hawke Government. Of course, the 
number of immigrants has gone up so the proportion of Asian migrants has 
increased accordingly. Currently they make up one-third of the total program. 
Messrs Howard and company should get their facts right before causing 
divisiveness in our community for political expediency. As the Fitzgerald report 
points out, if the current trends are maintained, in 40 years time, by the year 
2025, some 7 per cent of our population will be Asian born. Is this too much? 
Is this a threat to the social cohesion of this country? The statements by the 
federal Opposition are a pathetic attempt to appeal to the dark side of human 
nature for party political purposes. Such statements have been called by the 
Prime Minister of this country morally repugnant and economically insane. 
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The DEPUTY-PRESIDENT (The Hon. Sir Adrian Solomons): Order! I 
draw the honourable member's attention to the fact that this matter was not 
canvassed in the Governor's Speech. I draw her attention also to the President's 
ruling of last Thursday, that an honourable member may refer briefly to matters 
with the widest of latitude. However, the honourable member is now speaking 
at length on that subject and as it is outside the terms of the Governor's Speech, 
she will shortly be out of order. 

The Hon. FRANCA ARENA: I shall refer to some of the statements 
made in the Speech of His Excellency which referred to services that will be 
given to people of non-English speaking background. For instance, on page 9 
of the Speech the Governor said, "The Government is determined to ensure 
that the opportunities of people of a non-English speaking background are not 
hampered by lack of access to education or training". Obviously the 
Government is concerned about people of non-English speaking backgrounds. 
I was discussing only the fact that the policy of the State Government should 
have been more clearly enunciated in this important document so that people 
will understand that there is a difference between the policies of the federal and 
State governments. 

The DEPUTY-PRESIDENT: Order! Having made that point, I suggest 
the honourable member should proceed to her next point. 

The Hon. FRANCA ARENA: I shall abide by your ruling, Mr Deputy- 
President, but I wish to refer to a matter I was discussing with the Hon. H. B. 
French shortly before I commenced my speech. That is, that so many of our 
metropolitan areas now have different names. For instance, Leichhardt used to 
be called Little Italy; Cabramatta is now called Vietnamatta; Bankstown, where 
the honourable member lives, was called Balt-Town. Today these centres, which 
used to have a high concentration of people of non-English speaking 
background, are places where people of every background live. If we show 
patience, people will be integrated into Australian society. 

Returning to the Speech of the Governor and looking at the opening of 
Parliament and at the great list of important people who attended-His 
Excellency the Governor, Rear-Admiral Horton, Major-General Smethurst, Air 
Vice-Marshal Radford, and so on-one would have thought that some official 
statement would have been made by this Government at such a forum on what 
the Government is all about, its views on racism and so on. It did not. It missed 
a great opportunity. I say that because it is not much use the Premier of New 
South Wales making such statements at ethnic media conferences or to the 
ethnic media. I do not doubt the Premier's sincerity, but I should have liked 
him to say it in front of the Governor. We do not want these things to be said 
among ethnics. We want statements made in official places. One thing not 
mentioned and about which I should like to say a few words concerns an 
election promise of the Government. At the end of the Speech the Government 
gave a list of the legislation it intends to bring before this House. 

The Hon. R. T. M. Bull: Some of it. 

The Hon. FRANCA ARENA: Some of it. Of course, one cannot expect 
all the legislation to be placed in this list. The list included the proposed 
introduction of Keno in registered clubs. I have no doubt that to a lot of people 
it might be an important piece of legislation. However, one should understand 
that the promise by the Premier, when he was Leader of the Opposition, that 
there would be legislation to outlaw incitement to racial hatred, was an 
important promise to the people of this State, a promise that would carry on 
the work of the former Government, which introduced legislation into this 
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Parliament. It was quite disappointing that this important piece of legislation 
was not even mentioned in this Speech. 

I say that especially, given the fact that Mr Dowd, the Attorney General 
of this State, said on radio station 2GB at 6.15 on 23rd June.in the Stephen 
O'Doherty "Sundown Rundown" program that the mafia in New York 
comprised not only Italians and Chinese triads but was run by the Jews. Mr 
Dowd-a man I hold in high esteem, a man who is known as a civil libertarian, 
who is a member of the International Association of Jurists-is able to make 
such statements that are so damaging to one community. If a man like Mr 
Dowd can make such a statement, honourable members must understand how 
important it is to have legislation to outlaw such statements, which are so 
damaging. I have all the details. 

The Hon. R. B. Rowland Smith: The honourable member does not 
believe what he said. 

The Hon. FRANCA ARENA: Mr Dowd did say that. It is reported word 
for word. 

The Hon. R. B. Rowland Smith: Is what he said true? 

The Hon. FRANCA ARENA: With permission I shall read an article 
from the Australian Jewish Times of 30th June. The actual context concerned 
Mr Dowd's knowledge of illegal activity in the Chinese community. The 
newspaper reported: 

DOWD: Several people came to give me evidence about that and some of them 
were, in fact, more like thugs and hoodlums but others did partake of the nature of triads, 
chinese tongs, triad organisations that were used for criminal enforcement purposes. 

O'DOHERTY: What sets apart a triad? 

DOWD: I suppose semantics are a little difficult. There are all sorts of secret 
societies and whether it is Mafia or whatever, the awkward thinking about the US is that 
the Mafia is largely run by the Jewish community there and it is always unfair to the 
Italians that the word Mafia is used when the Meyer Lansky(s) and all of those had nothing 
to do with Calabria or Sicily at all. But what you are dealing with is a group that formed 
together for partly criminal enforcement purposes to exert their influence both on the 
business community and on individuals within the society for the benefit of a crime boss, 
be he Chinese or otherwise. 

The Jewish community in Australia has every reason to be offended by this ill- 
considered statement. To thinking persons it implies that Jews as a community in the US 
(and by implication in Australia) actively run and organise illegal activity of a kind that 
ordinary people find abhorrent. 

The Hon. Dr B. P. V. Pezzutti: Is it true or is it not true? 

The Hon. FRANCA ARENA: It is not true. One cannot make a sweeping 
statement saying that the mafia is run by the Jews, or the Italians, or the 
Chinese. 

The Hon. Dr B. P. V. Pezzutti: That is what Mr Dowd is saying in that 
statement. He said that the Americans told him that the Jews were running the 
mafia-not the Italians, not the Chinese. 

The Hon. FRANCA ARENA: No. He said: 
. . . the awkward thinking about the US is that the Mafia is largely run by the Jewish 
community there- 

The Hon. Dr B. P. V. Pezzutti: What was the first line? 
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The Hon. FRANCA ARENA: Mr Dowd said: 
I suppose semantics are a little difficult. There are all sorts of secret societies and 

whether it is Mafia or whatever, the awkward thing about the US is that the Mafia is largely 
run by the Jewish community. 

Mr Dowd said that. I know, because I have heard him say, "I am sorry I made 
such a sweeping statement". I accept his apologies. I think the Jewish 
community has accepted them. The point I am trying to make is that if a person 
such as Mr Dowd can make such sweeping statements, honourable members 
should not be surprised that the National Front is attacking the Reverend 
Dorothy McMahon at the Pitt Street church, painting the church with shocking 
slogans and offending people in the Jewish community. The National Front is 
doing that, like the League of Rights, and there is nothing we can do about it. 
People approach me and say, "Why should we be insulted as a group in this 
way?" There is no body that can call up those people and tell them, "We are a 
civilized society. You must apologize and toe the line, or you will be penalized". 
That is what the legislation is supposed to be all about. That is why we are 
waiting. 

I know the Hon. J. M. Samios has travelled overseas to look at 
legislation in other countries. I am grateful that he discusses these important 
issues with me. They are above party politics. When a person is offended 
because of his religion or his ethnicity it is not important to him or to her 
whether it is a Labor Party government or a Liberal Party-National Party 
government that brings in legislation; they just want something done. I ask the 
House and the Government to consider this important issue, to keep its promise 
to outlaw incitement to racial hatred. I look forward to supporting the legislation 
because I know it will have the bipartisan support of the Opposition, the 
community at large, and all decent Australians. 

I turn now to speak about education and the bitter mess that Dr 
Metherell has made of his portfolio. The Labor Party Government was in power 
for 12 years. It implemented a great number of reforms. It made some mistakes, 
but it was years before people felt aggrieved enough to demonstrate about it. 
The Greiner Government has had the shortest honeymoon in history. In less 
than three months the largest demonstration in 20 years has occurred in 
Macquarie Street. People know that the Government is not committed to public 
education, that it does not care about public schools and the children in them. 
Some Ministers have been saying at public meetings that it is cheaper for the 
Government to fund private schools than to have public schools. 

The Hon. J. H. Jobling: Who said that? 

The Hon. FRANCA ARENA: If I am given some time, I shall tell the 
honourable member. I have-spoken many times in this House about education, 
and honourable members are aware of my total commitment to public 
education. Dr Metherell and the Government should think again about what 
they propose to do to public education. Governments that do not listen to the 
message of the people are doomed. The Labor Party has learned its lesson, so 
I am not taking a high moral stand. The Labor Party has made its mistakes. It 
did not listen at times, and though we find ourselves on the Opposition benches, 
if the Government keeps on carrying on like Dr Metherell has, it will not be 
long before members on the Treasury benches find themselves on the 
Opposition benches. The Government did not have a mandate to downgrade 
public education. It should have consulted with the community about some of 
the changes it proposes to make. 

The Hon. R. T. M. Bull: It went to an election. 



23 August, 1988 COUNCIL 259 

The Hon. FRANCA ARENA: Not on these issues. The policies of Dr 
Metherell have been attacked and despised, even by his own colleagues. The 
Tamworth Northern Daily Leader of 17th August reports: 

Tamworth M.P. Noel Park yesterday vowed to fight some of his Government's 
education changes which he labelled as "absolute rubbish". 

The National Party backbencher said there were three areas of the Government's 
education package which he did not agree with, including the refusal by Education 
Minister Dr Terry Metherell to talk to teachers and parents. 

The M.P.'s comments followed an Armidale meeting of TAFE teachers at which 
Northern Tablelands M.P. Ray Chappell- 

And I think the Hon. D. J. Gay comes from that area. 

The Hon. R. B. Rowland Smith: No, the honourable member is wrong 
there. He comes from the south. 

The Hon. FRANCA ARENA: I am sorry. The article continued: 
-Northern Tablelands M.P. Ray Chappell reportedly said he "had some doubts 

about the quality of advice he (Dr Metherell) was getting". 
"I don't agree with Dr Metherell's stand on some issues," Mr Park said. 

"The plans for the Higher School Certificate are absolute rubbish. 

"I disagree violently and something is going to come to a head this week. 

"I will take all my concerns to the Minister and if he is not willing to listen I will 
go straight to the Premier. 

The Hon. J. H. Jobling: What happened? 

The Hon. FRANCA ARENA: We shall see what happens. Dr Metherell 
has been trying to hoodwink the public but with little success. 

The Hon. R. T. M. Bull: That is the Teachers Federation. 

The Hon. FRANCA ARENA: That is what it is saying. We had one of 
the biggest demonstrations ever in front of Parliament House, and Dr Metherell 
said it was a flop. Let me read to the House some of the articles that were 
written about the demonstration. The Sydney Morning Herald of Saturday, 20th 
August, said: 

Sooner or later, some time in your life, you have to stand up and be counted. 

Adele Horin, a well-known and respected. journalist, went on to write: 
Grandmothers in heels and mothers pushing strollers, fathers with babies in 

backpacks and hordes of school children poured into Sydney on Wednesday to vent their 
anger over the Coalition Government's changes to the State education system. 

Were all these middle-Australians dupes of the NSW Teachers' Federation? On the 
contrary, parents were furious at being characterised as the federation's dummies. They 
praised teachers' work and sympathised with their hard lot. Their experience of schools 
had not persuaded them that teachers were lazy or radical. 

Parents condemned the Government for financing computers and school 
maintenance by reducing teaching staff. 

Political loyalties were blown away by the strong belief among parents that their 
children's education, their very future, was threatened. Politically apathetic, slow-to-anger 
people have reacted like wounded lions in defence of their children. Public education is 
what they can afford; in many cases, it is what they prefer. They fear the Government is 
downgrading it and that their children, in a difficult and uncertain world, will be 
disadvantaged. 
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These are the people the Hon. R. T. M. Bull called the dupes of the Teachers 
Federation. On Thursday, 18th August, Tony Stephens, under the heading "Day 
the Middle Class took to streets", wrote: 

Middle Australia came out on the streets of Sydney yesterday and proceeded, with 
considerable caution, to the Domain. 

The men, women and children welcomed the sun as it danced through the tops of 
the fig trees and along the roofs of Macquarie Street before bathing in the harbour, hut 
many wore sensible hats as a precaution . . . 

There was clear evidence that students, parents and teachers had made individual 
decisions to attend, giving the lie to the Minister's claim that they were being incited. 

Their combined presence made it perhaps the most impressive rally by Middle 
Australia in memory. Were Dr Metherell to ignore it, it could be at his peril. 

I remind honourable members that the Leader of the Opposition has predicted 
that Dr Metherell will not be Minister for Education by the end of the year. I 
inform honourable members that the demonstration was reported on page 6 of 
the London Times, and the article included a large photograph of middle-class 
Australians demonstrating about education. Education is an investment in our 
own country, in our own people. We will not accept cuts in education funding 
which will have the effect of jeopardizing the standard of public education. 
Incredible increases have been imposed on the cost of transport in this city. 
People are constantly grumbling about the fares they have to pay for train and 
other services provided. They grumble but they pay. But they will not 
compromise on education. No frills schooling is the order of the day for Dr 
Metherell for public schools. Private schools, which educate the elite, will 
continue to prosper under this Government. 

Disadvantaged western suburbs schools have been hit harder than those 
in any other area of New South Wales by the axing of teaching positions. Almost 
every high school in the west has had maximum numbers of teaching positions 
axed. Of the 41 high schools serving the west, 34 will lose the maximum of 
three staff each. Fifty-nine out of a total of 82 high schools in Sydney, including 
southwest Sydney, will lose the maximum staff. An average of 2.7 staff will be 
lost to the remaining schools in these areas. It is obvious that the State 
Government intends to run the State education system into the ground. The 
areas of most need, those with large housing commission populations, large 
youth populations and the biggest unemployment rates, have been the areas 
hardest hit. But if one looks at other parts of Sydney, such as the North Shore, 
Vaucluse, Manly and Picnic Point, one sees a different picture. 

The Hon. R. B. Rowland Smith: Where does the honourable member 
live? 

The Hon. FRANCA ARENA: I live in Manly, which is where the Hon. 
David Hay lives, and he is making sure that the schools in that area are not 
disadvantaged. 

[Interruption] 

The DEPUTY-PRESIDENT (The Hon. Sir Adrian Solomons): Order! 
The Hon. Franca Arena has the call, and she is entitled to be heard in silence. 

The Hon. FRANCA ARENA: It is a great coincidence that, with a by- 
election pending, two North Shore schools will lose only 1.6 staff each. Vaucluse, 
Crows Nest, Dover Heights and Manly high schools will lose only 2.1 positions 
and Picnic Point High School will lose only 1.9 positions. Rather than 2 000 
positions being axed, the true figure is 2 360, and that figure does not take info 
account some 800 ancillary positions that also have been axed. The little 
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luxuries that private schools take for granted, such as music, drama and dance 
classes and extra curricular activities such as excursions, which are so important, 
will go by the board because of Dr Metherell's funding cuts. But, of course, 
public education is not important to Dr Metherell. However, last Wednesday 
the people of New South Wales sent Dr Metherell this message loud and clear: 
"We do not want a third world standard of education foisted on New South 
Wales. We will not stand for increased class sizes, the slashing of course options, 
enforced composite classes and the reduction of teacher numbers". I intend to 
speak on education at every opportunity in this Chamber. 1 conclude with the 
words of my leader, the Hon. Bob Carr, who recently said: 

The people who rate education highly are those who believe New South Wales 
should be committed to civilized values. 

Mr Carr has also made a commitment that the Labor Party will vote in this 
House against the proposed government legislation that will seek to deny 
teachers the right to have their cases heard in the Industrial Commission of 
New South Wales. I know that all members of this side of the House are behind 
their leaders, as I hope are the members on the crossbenches, on this important 
commitment. 

The Hon. R. T. M. BULL [5.47]: I wish to convey my congratulations 
to the Governor and Lady Rowland on the way they fulfilled their term in office 
and the great distinction with which they served the people of New South Wales. 
I congratulate also the Government on its decision to appoint Rear-Admiral 
David Martin, who I believe will be an excellent Governor. I believe he will 
uphold the role of Governor in this State in the same manner as past Governors 
have done. Choosing Rear-Admiral David Martin from the services is an 
excellent move, and I am sure that he will serve this State very well in the 
future. 

The Hon. H. B. French: The senior service has come into its own. 

The Hon. R. T. M. BULL: That is right. I congratulate also the two 
honourable members who have made their maiden speeches since last I spoke 
in this House. First, the Hon. Dr Brian Pezzutti gave an impassioned speech 
on his favourite location, the North Coast, and on a matter about which he is 
very concerned, and that is the provision of health services, in particular on 
the North Coast but generally throughout New South Wales. Dr Pezzutti's 
contribution was excellent. I am sure he will be a great asset to the Government 
and that he has a big future in the Government. My very good friend the Hon. 
Duncan Gay made his maiden speech today. I offer him my personal 
congratulations. He dobbed us in a little on philosophical grounds. I am not 
sure whether I am quite as wet as he indicated himself to be. Perhaps by mixing 
my views and those of the Hon. Duncan Gay we will come up with a warm 
and dry philosophy, which I am sure is the one that will win through in the 
end, anyway. The Hon. Duncan Gay has a proven track record in politics. He 
has come through the party organization. He has been an outstanding and 
successful campaigner over the past few years, and he now holds down the 
senior position of vice-chairman of the party. I believe he has an enormous 
future in politics, and I wish him well in that role. 

If I were to respond to all the remarks that honourable members 
opposite have made in this debate I would probably be here all night. However, 
I feel I must take up a few of the remarks made by the Hon. Franca Arena. 
For some extraordinary reason the Hon. Franca Arena has a fixation about 
federal parliamentarians and their attitude towards immigration to this country. 
Let me place on record my view, which is the view of the majority of members 
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of the New South Wales Government, that immigrants to this country, and in 
particular to this State, have made an outstanding contribution to the 
development of this State. 

I am sure that in future immigrants, whether from Asia, from Italy, or 
from whatever part of the world, will integrate into our society and contribute 
to the betterment of our country. I have observed the success of the Italian 
community in towns such as Leeton and Griffith in the Munumbidgee Irrigation 
Area. There is no doubt in my mind that the Italian community has assisted 
in the enormous development of that area, in particular in those two towns. 
They are very industrious, hard-working and good business people. They have 
managed to land on their feet in Australia, to find jobs and to be successful in 
whatever they do. 

Turning to the current debate, I have high respect for Asian people. They 
too are very industrious. They have proved to be good immigrants. Perhaps 
some of them keep to themselves a little, but time will overcome that. They are 
good assimilators. They are successful people. As with the Italian community, 
they have been an asset to this country and I am sure they will continue to be. 
Australia needs immigrants from all over the world. We need a general, 
balanced program of immigration. We must learn from the success of past 
immigration and direct that success into the future to ensure the country's 
continued progress. On Saturday night I was fortunate to attend a Korean 
function. The Korean community in Campsie held a special function for the 
Australian Olympic team. It was a fund-raising function attended by about 100 
very successful businessmen. They raised some $6,800 towards the Australian 
Olympic team for Seoul. That is their commitment. They are proud to be 
Australians, albeit some have not been here for very long. They are proud to 
commit themselves to our Olympic effort in Seoul. 

, I will not touch on the matter of education. I am sure there are many 
honourable members who would like to comment on the remarks of the Hon. 
Franca Arena. Time will not permit me to cover everything. The economic 
direction of the Government is the platform on which the Government was 
elected and the platform that has been pursued since we came to government. 
The election policy was very clear. It included curtailing current spending to 
present levels in real terms; increasing expenditure in health, which was 
announced in the mini-budget as being $30 million above inflation; increasing 
expenditure in law and order, which was $66 million above inflation, and 
maintaining the levels of spending in education. 

In case the Hon. Franca Arena is under the misapprehension that there 
have been cuts in education, I point out that there have not been cuts but 
merely a re-alignment of priorities. Our increase in 1987-88 in outlays is a 4.2 
per cent increase on a $14.1 billion budget. It was our election promise to open 
the books to find out what was really happening in New South Wales. The 
Leader of the Opposition of the day, the present Premier, said many times that 
when we attained the reins of Government we would seek to establish a financial 
statement for New South Wales, to find out what the balance-sheet was and 
what the assets and liabilities were. It was a perfectly sensible objective, and 
any businessman would have such an objective when taking over the largest 
business of the State. We have had the report of the Commission of Audit. Since 
then members opposite have made derogatory remarks about whether the 
Commission of Audit was part of the manifesto of the Liberal Party-National 
Party, whether the commissioners were lackeys of the Government, and other 
unsubstantiated, outrageous remarks. 
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I say to honourable members opposite that, whether they like the 
contents of this document or not, it is not only a balance-sheet of the present 
financial position of New South Wales, but it is also a blueprint on how the 
State can, should, and will, be managed in the future. I would have thought 
that all honourable members would have considered this document to be a great 
asset to the people of New South Wales. When honourable members opposite 
are sitting there in 10 years time they will be able to refer to this document and 
compare the Government's performance with the projections of the Commission 
of Audit. The document should be looked at in a different light. I wish to quote 
briefly from the section of the report of the Commission of Audit entitled "A 
change in focus", because this embodies both the need for the audit and need 
for change: 

The current high level of debt and the decline in Australia's international 
competitiveness require that both the private and public sectors operate at maximum 
efficiency and cost effectiveness. In the face of declining economic performance, the 
overspending of previous decades must of necessity give way to fiscal restraint. 

New South Wales State borrowings have increased to $24.7 billion in 1987, 
compared to disclosed borrowings just five years ago of $1 1.7 billion. In addition, the State 
has liabilities of some $14.5 billion for which provision has not been made. 

The important part is this: 
As disturbing as New South Wales' present financial position may be, it is the 

adverse underlying trends which demand action in order to secure the financial viability 
of the State. 

The present financial position is serious and the projected position in five years 
cannot be sustained; therefore changes required cannot merely be at the margin, but must 
be fundamental. Furthermore, whilst the changes must be able to be implemented early, 
they must also involve systemic changes so that they will be sustained over a long period 
of time. 

In a nutshell what the Government had to do was to bring about meaningful 
change. There was no point in the Government cutting $1 million in one area 
and trimming round the edges. That was not the way to change the direction 
of this State. Obviously there had to be meaningful change. Through the report 
of the Commission of Audit, the Curran report, we have the benefit of 
information to effect that change. The economic reconstruction of this State is 
urgently needed. In economic terms, the States play a microeconomic role in 
the Australian economy. But that is an important role. The federal Government 
has not been strong enough in effecting cutbacks in its spending. Tonight we 
will find out the surplus for which the federal Government will budget. I believe 
it will be between $5 billion and $5.5 billion. When the New South Wales 
Premier went to Canberra to put the case for New South Wales to the Premiers' 
Conference, the federal Treasurer told the State Premiers and Treasurers that 
they would have to bear the brunt of all cutbacks; that the federal Government 
was not particularly interested in cutting back its own spending because things 
were looking fairly rosy in the federal sphere. 

The Hon. Franca Arena: Did the New South Wales Premier want to 
borrow another $300 million for the State? 

The Hon. R. T. M. BULL: I ask the Hon. Franca Arena to listen 
patiently because I shall deal with all those matters in my contribution. As a 
result of the Premier's Conference, New South Wales funding was cut back by 
$560 million. The States bore most of the responsibility for the $2 billion 
cutbacks announced by the federal Government. What sort of commitment was 
there from the Hawke Government? 
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The Hon. G.  Brenner: The same responsibility as there was the year 
before. 

The Hon. R. T. M. BULL: No. What sort of commitment was there from 
the federal Government to cut back on spending while asking the States to carry 
the load? None. I shall not detail the many matters canvassed in the 
Commission of Audit report. One matter dealt with is deregulation, which is a 
most important matter in the new Government's economic direction. 
Particularly for business it is important that regulation be curbed. The setting 
up of the Regulation Review Committee is a good step in that direction. 
Outmoded and costly work practices-which have been demonstrated to exist 
in many government departments and instrumentalities-had to stop. There 
were sacred cows that had not been challenged before, such as those existing in 
the State Rail Authority. Enormous waste and duplication of services existed 
in government services and departments. The Department of State 
Development, an initiative of this Government, is important to the opening up 
of direct contact between government and business to get development in New 
South Wales moving again. That department will provide an avenue for fast- 
tracking of development in important projects. Commercialization and 
privatization are important parts of the economic thinking these days. I believe 
that some areas of government can and will be transferred to the private sector 
to effect efficiencies. 

The Hon. Franca Arena: Does the honourable member think train 
services will be privatized and commercialized? 

The Hon. R. T. M. BULL: I could not tell the Hon. Franca Arena where 
those measures will be implemented. They will not occur in globo but, I would 
think, initially in parts of existing services. For example, I instance the delivery 
of social services, which is mainly a federal matter. There is no reason why the 
private sector could not deliver social services. 

I 

The Hon. Franca Arena: It does. 

The Hon. R. T. M. BULL: To a small extent. Social services impose an 
enormous burden on the taxpayers of Australia and on this State. That is one 
of the sacred cows of the public sector. I move on and address a few remarks 
to other matters. When replying to the Address in Reply to His Excellency's 
Speech moved by the Hon. M. F. Willis and seconded by the Hon. J. H. Jobling, 
the Leader of the Opposition made some quite extraordinary remarks about and 
directed some accusations at the present Government. I intend to reply to the 
matters he raised, the first being law and order. The Leader of the Opposition 
ridiculed the Government and the Governor's Speech, which stated: 

The Government has a primary comrnltrnent to the restoration of law and order 
and the security of the citizens of New South Wales. 

A record sum of $1,089 million will be spent on law and order and public safety 
this financral year. 

A program of improved police facilities, better service to the publlc, and Increased 
polrce strength is underway. The Government will fund 1 600 additional pollce officers' 
positions over its first term in office. 

The Leader of the Opposition reacted too quickly in his response to that 
statement, for he maintained that the past Government had intended to 
introduce another 2 000 police positions. Those 2 000 positions had not been 
created. The new Government's commitment spelt out in the Governor's Speech 
operated from the day the coalition took office. From that time an extra 1 600 
police positions were to be created in the New South Wales Police Force. I recall 
the present Minister for Police and Emergency Services, when shadow minister 
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for police, reiterating on many occasions the coalition's determination to 
increase the number of police in the New South Wales Police Force. On those 
occasions the shadow minister was criticized by the Labor Leader of the 
Government in this place and the Minister for Police in another place, who 
said that such an increase was not necessary. But just before the elections took 
place, the Labor Government announced that another 2 000 police would be 
appointed. I find it hard to follow the remarks of the present Leader of the 
Opposition in trying to score cheap political points. 

The Hon G. Brenner: It was the Labor Government that set up the Police 
Academy at Goulburn. 

The Hon. R. T. M. BULL: I will come to that. It was the former Leader 
of the Opposition and shadow minister for police who forced the Labor 
Government into acknowledging that police numbers were inadequate and had 
to be increased. 

[Interruption] 

The PRESIDENT: Order! The Hon. R. T. M. Bull should be allowed to 
proceed in silence. 

The Hon. R. T. M. BULL: The Hon. G. Brenner is quite correct in 
stating that the previous Government set up the Police Academy at Goulburn. 
I have already acknowledged privately to the Hon. R. D. Dyer that a number 
of the former Government's initiatives relating to the police force were excellent 
and, although coming a little late, would have great merit in future development 
of the police force. The important changes that were made by the previous 
Government and are now impacting on police include the appointment of Mr 
John Avery as Commissioner of Police. I have no doubt that he will go down 
in history as one of the great commissioners of the New South Wales Police 
Force. He has excelled himself in effecting changes in the police force, both as 
to police attitudes and philosophy. The setting up of the New South Wales 
Police Board' is another excellent measure. It has had an enormous impact on 
the morale and promotion system of senior ranking officers. Members of the 
Police Board-Sir Maurice Byers, Sir Gordon Jackson, and Commissioner 
Avery-have done an outstanding job. I have been interested in the reports 
produced by the Police Board since its inception in 1984, for they reveal how 
the New South Wales Police Force has changed in both philosophy and 
structure. 

The community policing program has turned the philosophy of the 
police round 180 degrees. Now, instead of being reactive and responding to need 
in the community, the police force is pro-active in its role. It goes out and seeks 
support from the community, and anticipates problems rather than reacting to 
them. The regionalization structure, which commenced last year, was an 
excellent decision made by the former Government. That structure is working 
very well. In general, the New South Wales Police Force is reacting favourably 
to it. That initiative has helped to identify the chain of command much more 
succinctly than it had been in the past. It relates to the responsibility of every 
member of the force, whether they be regional commanders or patrol 
commanders in the police station. That measure has enhanced the morale and 
effectiveness of the police force. It has been a worthwhile measure. 

The Hon. G. Brenner mentioned the Police Academy. Recently, I was 
fortunate, along with other members of the Government, to attend the academy 
and to view firsthand over two days how the academy is working and how new 
recruits are being educated and trained. For those who are not familiar with 
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the working of the academy, over the past 12 months the course has changed 
dramatically and now extends over 1% years, instead of the old course of six 
weeks and then a period as a probationary constable. New recruits have to 
attend a six-phase course which involves 12 weeks at the academy and then 
experience in the force for four weeks, and this is repeated a number of times. 
This has been a successful move. The other members of the committee and I 
were pleased with the attitude and the change that has occurred. We were all 
impressed with the quality of the students who have presented themselves to 
the force. Although the standard of those who apply is high, only one in 12 
succeeds in gaining entry to the academy. We are attempting, and I think 
succeeding, to engage the best young people available in our community. I am 
confident this augurs well for the future. 

Promotion on merit is another excellent move. All of these initiatives- 
and I have indicated that most of them come from the former Government- 
have done a great deal to enhance the New South Wales Police Force. Obviously 
some problems still remain. A number of members of the force have come up 
through the old stages of promotion and the old systems of policing and are 
slow to change. There are still great problems with law and order in this State 
which, eventually, will have to be remedied. The Government's commitment 
is second to none in this regard. With both financial commitment and the 
numerical commitment to the force, the future is bright indeed. 

I return to some of the remarks made by the Leader of the Opposition. 
He spoke first of cutbacks announced in the May mini-budget and how he 
succeeded in reducing the number of staff in his department by 25 per cent 
when he was Minister for Agriculture. He said, "I did not sack professionals 
nor did I go beserk". That is pretty emotional stuff when one considers that no 
one has been sacked from the Department of Agriculture. Seventy-seven 
positions have been declared not wanted in the future but no one has been 
sacked. Those positions will be done, away with by natural attrition and there 
will be no forced retrenchments. Once again the Leader of the Opposition has 
tried to score political points with great emotion. There will be no differences 
in the cutbacks to the department under this Government than there were under 
the previous Government. The 77 redundant positions will not affect the present 
personnel in the department. 

The Leader of the Opposition made great play also of his election day 
announcements about the Forestry Commission. On election day he was flying 
around in an aeroplane while every other member of the Labor Party was 
standing outside a polling booth trying to ensure their re-election. In his own 
way the Leader of the Opposition was going to make the most of his last day 
and managed to view the election from 6 000 feet above the ground. It is 
apparent from his remarks that many late announcements made by the 
Government in its final days of office obviously had no chance of being effected 
by the respective departments or ministerial staffs. Many of them have been 
effected since this Government came to office. One is the Macquarie Woods. 
The Leader of the Opposition did not read the Governor's Speech too well. The 
Governor said, "In celebration of our Bicentenary, a Demonstration Forest has 
been established." I emphasize the Governor said to the House that it has been 
established. This Government is not taking any credit for establishing it; it has 
been established. We do not owe the Governor or the Leader of the Opposition 
any apologies over the matter. 

One of the other matters the Leader of the Opposition thought would 
make good rhetoric-and he is famous for his rhetoric-was the Wagga Wagga 
Base Hospital. I remember the Hon. G. Brenner had much to say about this by 



23 August, 1988 COUNCIL 267 

way of interjection. At no time did the Government promise the people of 
Wagga Wagga that they would be getting a new base hospital in the 
Government's first term of office. It promised the people of Albury that a start 
would be made on their hospital in its first term of government. No 
commitment was given to Wagga Wagga; indeed, no plans have been prepared. 
Since the election, the Minister for Health has been to Wagga Wagga and 
announced the provision of some $360,000 for plans to be drawn. Hopefully 
the finishing date will be in the middle of the second term of office of this 
Government. That is not unreasonable in view of the enormous demands the 
Government has faced since coming to office. Obviously the $70 million needed 
to build a new hospital is not growing on trees around Wagga Wagga. The 
Government will not be able to build a hospital in every city in its first term, 
as honourable members will understand. 

The Leader of the Opposition thought it was funny that the Government 
is to introduce a program to control footrot in sheep. I do not know why he 
found it so funny. I do not know why he did not do it when he was Minister 
for Agriculture. He held that position for ten years. The disease has a $60 
million impact on the rural industry of this State. It is an issue beyond political 
mirth but the Leader of the Opposition thought it was quite funny. Another 
late announcement of the past Government had to do with estuaries. The 
Leader of the Opposition ridiculed the Government, because the Premier made 
the announcement on 16th March. At that time the Leader of the Opposition 
was the Minister in charge of such matters. It was an important point, so he 
went to the library and confirmed that the Premier made the announcement on 
16th March-three days before the election. As a former Minister, how on earth 
could the Leader of the Opposition expect the announcement to be implemented 
in three days when every other member of the Labor Party was fighting tooth 
and nail to stay in government? Obviously the Leader of the Opposition did 
not have much time for that activity. 

There are many other issues I should like to take up. One was the gearing 
of the asset to debt ratio. The Leader of the Opposition smartly announced that 
was one to three, so all was rosy in the garden. The Leader of the Opposition 
does not realize that capital assets do not pay one's way. Unless one has a cash 
flow, all the capital assets and debt ratios in the world will not necessarily 
service a debt. The debts New South Wales is servicing, regardless of debt-asset 
ratios, do not add up to anything unless it has the income to service those debts. 

I wish to make some brief remarks on the referendum questions because 
they are very much a State matter and, I believe, an attack on State rights. I 
shall canvass only three of the questions. The first area I wish to address is the 
four-year terms. Members of the Opposition and members of the Labor Party 
are making great play of the fact that the proposal will extend the life of the 
House of Representatives to four years but are saying little, if anything, about 
the Senate. As members of a House of review, honourable members should be 
concerned about the House of review of another Parliament. The Labor Party 
wishes to take away the important role of a House of review with only half the 
House standing for election at every lower House election. The staggering of 
the terms of the two Houses gives a brake on the role of a new Government. 
That is specifically why that provision has been made. Honourable members 
should not need reminding of that because they will understand that as they 
are the leftovers of a past government they are still here because of that 
staggering provision. 

The Hon. F. C. Hankinson: So is the honourable member. 
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The Hon. R. T. M. BULL: That is right, but I am a member of the new 
Government. The honourable member is a leftover. The staggering role is 
important in a House of review so that there is no instant change from one to 
another. It is important that the lower House and the upper House do not both 
face elections simultaneously. With respect to the question on local government, 
it is amazing that members of the Opposition are so gung-ho about that 
measure. When they had the opportunity to introduce it into the New South 
Wales Constitution the Minister was advised by her department to have it 
enshrined in the Constitution, but the Labor Party was not game to do so. For 
some spurious reason the Labor Party caucus now turn round and say it is a 
good idea that the federal Government will do so, but it would not do it. 

The Hon. M. F. Willis: They voted against it at the constitutional 
convention. 

The Hon. R. T. M. BULL: Amazing. That measure is a cynical move to 
try to placate local government. It has nothing to do with the federal 
Government. Local government is a child of the State. It is regulated by the 
Local Government Act, which is a State Government Act, for those honourable 
members who do not know. It is nothing more than a gratuitous attempt by the 
federal Government- 

The Hon. F. C. Hankinson: Gratuitous? 

The Hon. R. T. M. BULL: It is gratuitous. It means nothing. The 
honourable member does not know what the word means, but it means nothing. 
It means nothing to local government. If the Labor Party had been fair dinkum 
about it, it would have introduced such a measure itself into the New South 
Wales Constitution. The other question I wish to address relates to fair 
elections. The Hon. F. C. Hankinson wishes to talk about fair elections. 

The Hon. F. C. Hankinson: Qne vote, one value. 

The Hon. R. T. M. BULL: The Hon. F. C. Hankinson wishes to talk 
about fair elections. Let us look at the situation whereby the Opposition can 
gain government in all the States in Australia. Federally the Opposition has to 
gain 52.3 per cent of the vote to gain government; in South Australia, 52.2 per 
cent; Western Australia, 53.5 per cent; Victoria, 5 1.3 per cent; New South Wales 
52 per cent-that was before the last election; and Queensland-wait for it- 
51.4 per cent. If one listened to the Labor Party, one would believe that the 
Labor Party achieved 42 per cent of the vote in the last Queensland election, 
which was complaining because it thinks that is a gerrymander. It continually 
puts up to the people who want to listen to it that the present Government is 
governing with 40 per cent of the vote, but it does not tell them that the 
Queensland Government would not have the seats it now holds unless it had 
received the preferences of the Liberal Party. If those preferences are added to 
the first vote of the National Party, it totals 58 per cent. The Labor Party does 
not understand simple mathematics. That is a mathematical equation in 
Queensland where the Labor Party has 42 per cent of the vote and 42 per cent 
of the seats. It has nothing to do with the federal Government what States want 
to do because constitutionally they are in charge of their own destiny. 

In the Boyer lectures the Prime Minister, Mr Hawke, advocated the 
abolition of State Parliaments. He said, "I do not have any idea what State 
rights are". The Treasurer, Mr Keating, described the Senate as the swill of 
Australian politics. That is what he thinks of upper Houses, so honourable 
members should watch out. He said that after the Senate had opposed the 
Australia Card legislation. Honourable members should not worry about that. 
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Mr Hawke and Mr Keating are worried only about trying to take away the 
power of the Senate. The four simple questions they are putting up for 
adjudication on 3rd September would add another 12 pages to the Australian 
Constitution, but they have not said much about that. 

Finally I turn to a matter referred to by the Hon. D. J. Gay in his 
maiden speech, namely the wheat industry and the Grain Handling Authority 
in particular. The Leader of the Opposition in this House made great play in 
his speech of the Grain Handling Authority and how its problems will be solved. 
He said something about Elders, but he always has something to say about John 
Elliott or Elders. I am sure he has a fixation about that man, as members of 
the Labor Party have about any successful person. On 18th August in this House 
the Leader of the Opposition said, "That terminal at Port Kembla, however, 
was sabotaged by Mr Greiner when in the mini-budget he 'stopped the Maldon 
to Dombarton rail link'." 

I read The Land every week. Mr Vince Graham, the managing director 
of the Grain Handling Authority, whom the Hon. H. B. French knows well, is 
a most respected man. While visiting the Grain Handling Authority's terminal 
at Port Kembla, a member of a group of farmers from Narromine said he was 
concerned that the State Government's decision to cease construction work on 
the Maldon to Dombarton rail link would affect the economics of bringing in 
central west wheat. Mr Graham said also that link was intended mainly for coal, 
and although the natural rail catchment area for Port Kembla would be from 
just north of Parkes, south to the Victorian border, wheat from the northern 
part of this area would go via Young and Goulburn. Some months ago when 
answering a question on the Maldon to Dombarton link asked by the Leader 
of the Opposition the Leader of the Government in this House made it clear 
that the rail link was to be constructed principally for the coal that was to be 
won from the central Burragorang Valley and other areas; but since that decision 
was made the economics of the coal industry have changed remarkably. The 
main problem was that the coal loader at Port Kembla should never have been 
located there; it was a disastrous decision by the former Government. Clearly 
it should have been located at Botany Bay. 

The Leader of the Opposition does not understand the critical situation 
in which the Grain Handling Authority is placed and what its future role will 
be unless something is done. Projections for the period 1991-92 show a severe 
deterioration in the financial position of the Grain Handling Authority. The 
commission's consultants, Arthur Anderson and Company, predict annual 
operating losses of up to $63.3 million. If no action is taken, by 1989-90 prices 
would need to increase by almost 30 per cent in real terms. The commission's 
view is that at this price, if all costs are to be recovered, throughput would fall 
by over 700 000 tonnes per annum necessitating still higher prices. The 
liabilities of the Grain Handling Authority are $215.7 million, due mainly to 
the Port Kembla facility. The Grain Handling Authority is symptomatic of 
many of the problems that exist in New South Wales at present. The 
Government through the Curran report, the report on State finances, will be in 
a position to change direction and to improve the financial position of the State. 
The Government should be congratulated on the hard decisions it has taken. 
Obviously it is not trying to please people only, but to make the right decision 
so that the people and the children of this State will reap the benefits of sound 
economic management for many years. 

[The President left the chair at 6.31 p.m. The House resumed at 8.30p.rn.l 

19 



270 COUNCIL 23 August, 1988 

The Hon. I. M. MACDONALD [8.30]: I commence by congratulating 
the Hon. Duncan Gay on his dignified, positive and extremely idealistic speech 
this afternoon, a speech that I found to be a fine exposition of the compassions, 
as he put it, of agrarian socialism. I am sure that over the next few years the 
contributions of the Hon. Duncan Gay will be looked forward to most eagerly 
not only by honourable members on the other side of the House but also by 
members of the Opposition. I look forward over the next few days to hearing 
the remainder of the class of 1988 finally make their maiden speeches. I am 
sure that after that happens the fireworks in this place will increase somewhat 
as every honourable member becomes free to contribute to debate to the best 
of his or her ability. 

I pay tribute to the Governor, His Excellency Sir James Rowland, who 
has served this State so well over the past eight years and who has effectively 
demonstrated the good role that a Governor can play in our society. I am sure 
that the Governor to be, or the Governor elect, if that is the correct term, Rear- 
Admiral David Martin, will be able to continue in the footsteps of Sir James 
Rowland and will continue the cause of government in this State. I enter the 
Address-in-Reply debate to analyse what I believe to be probably the most 
important of the statements made by the Governor in his Speech delivered on 
the 17th of this month, namely, those concerning the independent Commission 
of Audit. The Governor in his Speech said: 

A comprehensive audit of the State's financial obligations and assets has been 
undertaken by an  independent Commission of Audit. 

This report was released on 1st August, 1988. It shows that the State has been liv~ng 
beyond its means. The report includes suggestions to the Government on how to tackle 
the problems identified, over the next five years. 

I aim to review that report, concentrating on two major themes. First, I wish 
to assess critically the statement in the report which has received banner 
headlines; that is, the State has been "living beyond its means" to the tune, 
according to the report, at one point of being $46 billion in debt. Second, I 
wish to look at what the authors of the report identify as the major problems, 
particularly those in the community welfare area, and the solutions that the 
commissioners propose. Let me say at the outset that the report has many 
positive features. Any analysis of the State's authorities and its overall budget 
must be welcomed. However, I am unable to agree with the commission on a 
number of its financial and budgetary statements and several major policy 
proposals stemming from its overall analysis of State finances. 

The report received great publicity. Its conclusions-that New South 
Wales is $46 billion in debt-obtained wide currency in our news media. 
However, the many positive features of the present financial situation in New 
South Wales were ignored in the report or given secondary or even lesser 
weighting. News media reporting generally has been somewhat coloured in 
failing to analyse the other side of the coin; that is, the basic strength of the 
New South Wales economy and the relatively small size of the public sector. 
As Budget Paper No. 2 points out, New South Wales has the smallest public 
sector in this country. In the six years between I98 1 and 1987 total public sector 
outlays in New South Wales were proportionately lower than those in other 
States, and New South Wales has fewer government employees as a percentage 
of the population than the other States. Net State borrowings have fallen, and 
New South Wales has the lowest per capita debt of any State in Australia. 

These points were not fully amplified in the days following the launch 
of the Commission of Audit report at, of all places, the opulent Regent Hotel. 
Rather, the citizens of New South Wales were treated to a litany of alleged 
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mismanagement, incompetence and profligate expenditure, which claims.were 
summarized in those oft repeated words, italicized by the commission In lts 
report for special emphasis, namely, New South Wales "has been living beyond 
its means". However, when reviewed in detail, much of the report's evidence 
does not support this extreme conclusion. Further, the various individual publlc 
sector reports contained in the Commission of Audit report, based on numerous 
consultancies, leave much to be desired in expertise and understanding of the 
various problems encountered. 

As I said earlier, I welcome this report. More than any other statement 
made by the Government, it provides a clear indication of what the State of 
New South Wales can expect in the next few years. Though the need for 
accountability in government is vital, I and many other citizens of this State 
are concerned that this report will be used to bludgeon the public sector to 
reduce it to a second-rate service and to strip it of many of its assets and 
financial self-supporting bodies. Overall, I am concerned that this report will 
be used as the basis upon which much of community welfare and public services 
and facilities provided by government will be undermined and eventually denied 
to many people in New South Wales. I am sure that the Hon. D. J. Gay is rather 
worried about some of the rail services throughout rural New South Wales. 

For instance, many of the areas that come in for the most severe 
criticism are those that affect the people least able to afford to meet the cost of 
so-called rationalization. The word "rationalization" is used frequently in the 
report. I fear the extra cost that pensioners will have to bear ~f the 
recommendations in this report are implemented. I fear that rail fares will be 
increased and the impact that that will have on people, in particular those in 
the western suburbs. I fear that there will be steep hikes in bus fares, which 
again will affect poorer people far greater than those on the North Shore, which 
is where the present New South Wales Government seems to be centred. 

The Hon. J. H. Jobling: The federal Government should give them a 
proper pension instead of forcing them into this situation. 

The Hon. I. M. MACDONALD: The honourable member should look 
at what is contained in tonight's federal Budget. I fear for those unable to meet 
the increased transport charges imposed on schoolchildren. The people of this 
State fear the next round of rationalization as the State Rail Authority or Elcom 
is placed on a so-called corporatism footing, with resultant higher charges and 
fewer services. 

The Hon. J. H. Jobling: Is the honourable member saying that they do 
not need to shape up? 

The Hon. I. M. MACDONALD: I will come to that in a minute. 

The Hon. J. H. Jobling: I will wait with great interest. 

The Hon. I. M. MACDONALD: I am sure the honourable member will, 
but he should listen to what I am saying. What worries me in particular is the 
potential of this report to be used to attack further the living standard of 
working people in this State under the banner of New Right efficiency. 
Honourable members should remember the words "New Right efficiency". 
Second, it concerns me that this report will be used to downgrade and 
undermine the strength of the New South Wales public sector. A banana 
republic style public sector must inevitably affect the people least able to assist 
themselves. The Prime Minister has got us out of that situation federally, and 
the honourable member wants to take us there at a State level. Honourable 
members should examine the consequences of the so-called education debate, 
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in which consultation and careful consideration have been ignored in preference 
to ideology and authority. 

Third, it is of deep concern that profitable areas of government 
enterprises, such as the Government Insurance Office of New South Wales and 
the State Bank of New South Wales, which, incidentally, provide many services 
in rural areas of this State and which provide a return annually to the 
Government, may be sold off. Some group may purchase profitable State 
enterprises at bargain basement prices so that they can privatize significant 
profits to the detriment of the State's own finances. That is what privatization 
has often meant in Britain, in the United States, and elsewhere that it has been 
tried. On this point the Governor's Speech is quite clear. The Governor said: 

The Government IS developmg a strategy for the lmproved efficiency of publlc 
sector business undertaking through commerclallzatlon, corporatizatlon and, where 
appropnate, privatlzatlon. 

That quotation illustrates where the Government wants this State to head. Of 
course the report to which I referred is the report of the Commission of Audit. 
With the release of this report the citizens of New South Wales are being 
softened up for a radical program to dismember the public sector of New South 
Wales. In some instances it will be called commercialization, in other instances 
corporatization, but in reality it will mean the undermining of the effective role 
of the public sector in the life of citizens of New South Wales. 

The Hon. J. H. Jobling: Is the honourable member saying that the public 
service should not be efficient? 

The Hon. I. M. MACDONALD: I will come back to that in a minute; 
I told the honourable member I would return to that point. There will be plenty 
of time for that. We are returning to the laissez-faire days preceding the 
Depression that some honourable members may remember. That is what is 
occurring in New South Wales. To do this the edifice of government must be 
attacked, ridiculed and dismantled. The role of government as mediator in the 
State's affairs must be reduced and, in many areas, abandoned. Later I will give 
quotations to illustrate this point. I wish to turn to analyze the premise upon 
which this program is put forward, that is, the key financial statements made 
in this report about the State of New South Wales. The entire intent of this 
report is predicated from the outset, as stated overtly at page v of the preamble: 

In the llght of the nature and extent of New South Wales' problems, the 
Commmlon was requested by the Premler to vlew the State's overall finances and balance 
sheet commitments. 

The Commission of Audit was held a loaded gun. The words "nature and extent 
of New South Wales' problems" are taken a priori. 

The Hon. J. H. Jobling: Why is the honourable member so sensitive? 
They could not arrive at an answer- 

The Hon. I. M. MACDONALD: The honourable member should read 
the Governor's Speech. 

The Hon. J. H. Jobling: The honourable member is trying to interpret 
it incorrectly. He is trying to get off the hook but he is stuck with it. 

The Hon. I. M. MACDONALD: I am not interpreting the Speech 
incorrectly. I am happy to continue with this. The report could have said, "in 
the light of the situation in New South Wales7', or it could have said, "Look at 
the financial situation in New South Wales". It does not say that. It says, "The 
problems in New South Wales". 
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The Hon. J. H. Jobling: There were plenty. The voters agreed in droves. 

The Hon. I. M. MACDONALD: I believe the Hon. J. H. Jobling is 
seeking to ensure that I break the four-hour speaking record he set some time 
back. I am sure it was as enjoyable for him as this is for me. No one could 
deny that an analysis of the balance-sheet of the State's finances is an admirable 
objective, but the emphasis must be on ensuring such analysis is objective and 
factual, yet the Government has openly admitted its prejudices in the preamble 
of the report. In view of the extensive use of consultants-in the report they 
are described as collaborative groups, whatever they are-and the purported 
expenditure of more than $1 million of taxpayers' funds on this report, perhaps 
we should have an audit of the Commission of Audit. 

Last week in the Legislative Council my colleague the Hon. M. R. Egan 
described the report as bogus and false and said that it did not add up. The 
honourable member said this in response to comments by the Leader of the 
Government, who asked honourable members to make a choice between my 
colleague and, as claimed by the Leader of the Government, the Auditor- 
General. I hope my colleagues will allow me to help honourable members make 
that choice. To begin with, let us take the most basic point, the item that the 
report and the Premier have strongly highlighted. The Hon. M. R. Egan was 
engaged in a rather sophisticated discussion with the Leader of the Government. 

The Hon. E. P. Piekering: There is nothing sophisticated about The Hon. 
M. R. Egan. 

The Hon. I. M. MACDONALD: Or both of you. I refer to the extent 
of the State's so-called debt. At page v of the preamble it was reported that State 
borrowings are now $27.4 billion. It also said, "The State has liabilities of some 
$14.5 billion for which provision has not been made". They are the only figures 
relating to debt set out in the preamble. I asked my young daughter to make 
the total calculation and the result was $39.2 billion. Nowhere does the 
preamble state that the debt totals $46.2 billion, as set out at page 52. Several 
other figures have considerable variation that can lead to several competing 
conclusions. However, the Leader of the Government, in explaining to the 
House that the Hon. M. R. Egan was incorrectly analyzing the report, quoted 
the Auditor-General. His quote was very selective; the full letter has not been 
quoted. What is not quoted, but is outlined in appendix G, page 9 of the report, 
is the following comment of the Auditor-General: 

Because the financial statements used in the consolidation process were prepared 
using a combmat~on of accounting treatments, and- 

Significantly-that is my word: 
-therefore do not comply with Australian Accounting Standards, it is not appropriate 
for me to Issue a normal a u d ~ t  certificate. 

The statements in the report are unable to comply with Australian accounting 
standards, which are among the highest in the world. The Auditor-General could 
not issue an audit certificate. The Leader of the Government could have at least 
quoted the full letter of the Auditor-General to show that the Auditor-General 
himself has pointed out that the report does not meet Australian accounting 
standards. Honourable members may come to the conclusion, when they look 
at this question, that the Leader of the Government has not provided the full 
story on the Auditor-General's comments on this report. 

I turn now to more substantial elements of this report. The misleading 
distortions in the report have been exploited by the Government for its own 
ends. Simply put, its argument is, as in the report, clear. New South Wales 
Incorporated is in the red by approximately $46 billion. Therefore, we are all 
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verging on bankruptcy. We have a huge debt facing us. To get out of it we need 
to sell our assets. In several sections of the report there are lists of things that 
must be sold, including items as diverse as power stations and buildings in the 
city. They are assets owned by the people of this State. If debt liability alone 
were the criterion by which bankruptcy or major indebtedness was determined, 
every household and business in this State or nation would be deemed bankrupt. 

For the information of some honourable members in this Chamber there 
are two sides to a balance sheet, assets and debts, or liabilities, reserves and 
equity. Assuming page 52 of the report is accurate, and there are no omissions or 
errors, New South Wales Incorporated has assets totalling $64 billion that 
should be offset by the debt of $46 billion. In other words New South Wales 
Incorporated is in the black by about $18 billion. It represents a debt to equity 
ratio of two to five, far less than a large majority of private sector corporations. 
The Government's res onse, with its draconian political agenda set, is akin to 
asking citizens with a d' 60,000 home debt to sell the home because it is in the red 
by that amount, although the house alone may be worth $150,000. So too it is 
with the public sector. 

The Hon. J. J. Doohan: Is the honourable member saying that New 
South Wales is economically sound? 

The Hon. I. M. MACDONALD: Absolutely. I can quote as much from 
the Governor's Speech. 

The Hon. J. R. Hallam: That does not include land. 

The Hon. I. M. MACDONALD: I was just about to go on to the matter 
raised by the Leader of the Opposition. I am quite happy to detail that for the 
benefit of members on the Government side. So too with the public sector. The 
people of this State are to be asked to accept reduced public services or to be 
subject to the whims of the corporate philosophy of the private sector. It is 
interesting to note that already the consultants involved in the report are 
scrambling to ensure that they are appointed to implement their own proposals. 
Talk about defining a job! 

While the authors of the report have been diligent, if inconsistent, in 
assessing liabilities, their concern for assets has been less so. In accounting terms 
they attempt to do so "in a form which will be easily understood by those not 
versed in government accounting". The form used in this report is to value the 
assets at historic cost, not current cost; that is, if an authority or a department 
bought an asset 30 years ago, it would be valued at the acquisition cost. It 
would, therefore, not reflect true market value. On the other hand, all liabilities 
are valued at their current cost or future liability cost. The effect is to reduce 
the balance sheet value of the assets as against liabilities or debts-good public 
relations if one's objective is to manipulate public consciousness. The authors' 
consciences must have been attentive to this gross discrepancy for at page 53 
they commence on assets-this time not in capitals or with exclamation marks: 

The figures are historical book values and give no indication of value. Because of 
the long life of many of these assets (over 100 years in the case of dams) the figures in 
total have little meaning as an indication of the total value of the State's assets. 

That is from the Commission of Audit Report. Despite that, let me remind 
honourable members that the total historic book value of assets exceeds current 
dollar liabilities by $18 billion. In indicating to the House the irrationality of 
using historic costs, may I refer to the 1985 report of the Department of 
Housing. There, the market value of Department of Housing residential 
properties was estimated by the Valuer-General at $5 billion. At the same time 
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the historic book value of those properties was $2 billion-a substantial 
difference, and a substantial ratio difference. Applying that same ratio to all 
government assets-and honourable members should recall that the Housing 
Commission, now the Department of Housing, was founded in World War 11, 
so it is not that long ago-those $64 billion worth of assets could be translated 
into a current value of the order of $160 billion. 

The Hon. J. J. Doohan: It is still costing us this year $16 billion to 
service it. 

The Hon I. M. MACDONALD: I ask the honourable member to be 

E atient. That is, New South Wales Incorporated would be in the black by nearly 
120 billion, or almost three times the debt stated in the report. Obviously, that 

was somewhat inconvenient for the Commission of Audit, which wants to slant 
the report to show that this State's finances are so parlous that we need to take 
the dramatic actions that the commission proposes in the various appendices 
to its report. It is no wonder that a few days after the report was issued, and 
in response to what happened to be very negative assessments of the New South 
Wales economy, Moodys re-issued an AAA rating for New South Wales and 
pointed out that the economy of this State was essentially sound. I think that 
answers the interjections that have been made during the course of my speech. 
The Governor's Speech supports this optimistic and positive assessment of the 
strong economy of New South Wales. I wish now to turn to the views of the 
commission and its consultants on a number of specific programs and 
authorities, noting that the commission has created a disturbing but erroneous 
background to the discussion of such. Obviously, the commissioners' objective 
gets caught out in rather contradictory ways. For instance, the audit 
commissioners conclude: 

The management of the Legal Aid Commission abdicated its responsibilrty to 
effectively manage the commissron because of its belref that the major factors impacting 
the organlsation are outsrde its control. 

However, the report states elsewhere: 
Operational efficiency of the Legal Aid Commission is influenced by a number of 

lssues outside its control or domain which can have a marked and senous effect on the 
resources of the Legal Ald Comm~ssion. 

Clearly, it is apparent that any reference made by any officer of the Legal Aid 
Commission to this particular problem, the existence of which is conceded by 
the Commission of Audit, has been widely exaggerated to become a self-fulfilling 
assumption leading to an alleged abdication of responsibility-the consequences 
of which are that, in a most extraordinary statement, the commissioners feel 
compelled to outline to the Government how it should use its Public Sector 
Management Bill of 1988 to effect the removal of the Director of the Legal Aid 
Commission from office. When one reads the commissioner's view of the Legal 
Aid Commission and the community welfare fund one can see the very real 
reason why people have often commented that accountants are useless, and 
indeed in some cases dangerous, when it comes to analysing social policy. For 
instance, in appendix C. 1, on legal aid, we have this statement at page 13: 

Approxmately 98% of commrttal heanngs proceed to a full tnal. In these 
circumstances their value and worth must be questroned . . . 

So, in one short sparse sentence, an accountancy article of faith that is, the 
overriding emphasis upon costs and benefits-is posited, thus denying hundreds 
of years of legal justice in this State. Further, the report, when dealing with the 
Legal Aid Commission, becomes extremely confused. On the one hand, the 
report concludes at page 1 16: 
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It IS essential that the management of the Legal Aid Cornm~sston be restmctured, 
and that arrangements be made to mtroduce a spec~al~zed group to manage policy and 
professional standards . . 

This is powerful criticism. Obviously, the consultants, Touche Ross Services, 
who were paid a considerable sum to do this section, possibly had in mind their 
fellows in the Law Society of New South Wales. Obviously, as the specialized 
group that would oversee the management of the Legal Aid Commission. Yet 
in the Legal Aid Commission section, appendix C.l, page 5, we find the 
following quote, which contradicts the sweeping conclusion of the need for 
management restructure that I have referred to previously. Here they say, 
"There was no definite proof of over-servicing". They made quite a big point 
that millions of dollars are being lost because there is evidence of over-servicing 
at one point. However, at another point in the report they conclude that there 
was "no definite proof of over-servicing". Later the commissioners concluded, 
"Opportunity for cost recovery is limited or non-existent" in the Legal Aid 
Commission. On the one hand we have the view that the commission is so 
poorly managed that it must be restructured; and on the other hand we have 
two key statements that there is no proof of over-servicing and the opportunities 
for cost recovery are extremely limited. One might say this is a very confused 
approach. But look at the Touche Ross report and the Commission of Audit 
report and we find they are replete with broad generalizations critical of the 
Legal Aid Commission management, without any attempt at justifying the 
allegations of fact by some reference to source or of evidence establishing any 
supposed problems. 

Might I state at this point that the Touche Ross report is based upon a 
cursory glance at the evidence within the Legal Aid Commission. The 
consultants spent four to five weeks overall with the Legal Aid Commission, 
with approximately half this time actually being present in the offices of the 
Legal Aid Commission. They visited only one of the 19 branch offices, I 
understand. Only 286 files covering a six-month period were dealt with. This 
represented 286 out of approximately 50 000 to 60 000 files being generated in 
that period. It is quite clear that the misunderstandings and contradictory 
statements made by the consultants are based upon what can only be termed 
as a rather meaningless survey of the Legal Aid Commission's operations. The 
reality is that the consultants and the Commission of Audit, when dealing with 
the Legal Aid Commission, had a task at hand. That task was to provide 
grounds to dismiss the management, particularly the director, Mr Cooke, and 
the senior deputy director, Mr Kelly, for political purposes. Page 17 of appendix 
C. 1 contains the following statement: 

In the cmumstances, tf the suggestton to remove the Dtrector IS accepted, it would 
be des~rable to have confidentla1 discusstons w ~ t h  the Prem~er's Office In relat~on to the 
posslble use of clause 90 of the Publtc Sector Management Bill. 

What an extraordinary conclusion for the Commission of Audit to reach after 
such a hurried examination of the Legal Aid Commission. It constitutes a 
massive denial of natural justice. It represents a wild cowboy approach to senior 
public management. It is unacceptable treatment to mete out to a senior public 
servant who has served this State for 37 years. He has served all governments 
in that time and he is treated this way in a report that is publicly released at a 
downtown hotel. He is not given a copy of it. It makes scathing comments about 
the management on the one hand and, on the other hand, it says basically things 
are going well. Another page of the report advises the Government how it can 
use its recently enacted Public Sector Management Bill to sack a public servant 
who has served all governments for 37 years. It is absolutely outrageous 
behaviour. 
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If the section in the report on the Legal Aid Commission can be 
described as contradictory and politically biased, the comments one could make 
about the section entitled "Community Welfare Fund" contained in appendix 
C.2 are that the commissioners lack any understanding of the subject. Appendix 
C.2 of the report reveals that the commissioners have based their views on the 
report of another consultant, Ernst and Whinney Services. According to the 
report, their particular methodology was to discuss "each program with the 
executive officer in charge to determine its policy and priority status and a 
review of the Departmental files of a selected sample of grants". So, Ernst and 
Whinney had the task of reviewing services which provide $130 million of State 
Budget recurrent funds across 19 departments, including family and community 
services, health, office of the Minister for the Arts, sport and recreation, 
industrial relations and ethnic affairs. On page 2 of appendix C.2 the 
commissioners conclude that: 

The Government's grants programs suffer from a lack of: co-ordination of programs 
within and between Departments; planning on a strategic basis, both regional and 
Statewide; priority setting; rationality in allocation; effective evaluation and monitoring 
by Departments; accountability by recipients; clear requirements as to self raised funds 
or voluntary input. 

These comments have been made in one form or another for years by virtually 
every report that has ever looked at the delivery of services in this field. They 
are no revelation. They are so general as to be virtually useless. For instance, 
if the issue of self-raised funds, which was the last point of the report I just 
read, were to be a condition to receive community welfare grants, then groups 
in poorer areas would suffer greatly, whereas North Shore charities might have 
a greater chance of receiving benevolence from the wealthier citizens in that 
area. Clearly this statement has not been thought through-a common fault in 
this section of the report. Profoundly, the report suffers in this section through 
failing to recognize the role of the Commonwealth. It is not discussed. The 
Commonwealth funds many programs in health and family and community 
areas which cover the same areas as the State Government grants-often for 
the same organizations. This dimension has to be considered carefully before 
making the wide, sweeping conclusions contained in the report. The report also 
looks backwards rather than forwards. An example is contained on page 4 of 
appendix C.2: 

There is also the view that the traditional welfare bodies, such as the Salvation 
Army and the St Vincent's de Paul Society are being shunted aside in favour of less 
established groups. There is some concern that the newer organisations do not represent 
as good a value for money as the established organisations. 

The report does not state that many traditional welfare bodies lag behind in 
meeting contemporary social problems. Some are merely city based or mainly 
city based. Some are discriminatory in approach. For example, some will not 
assist single parents. There are many reasons why all governments over the past 
10 to 15 years have broadened their approach to community welfare funding 
in order to more adequately meet a broader range of social needs within the 
community. The report states that there is a lack of accountability and review 
of funded organizations. To support this view the commission quotes the 
consultants' damaging and damning conclusions that, "Based on these lapsesm- 
that is lapses in management and accountability-"it is clear that the 
stewardship function has not been properly and prudently performed". 

The report then concludes that there has been a failure to apply 
accountability mechanisms to various funded organizations. One of the main 
problems is not that departments do not know what to do. It is that they do 
not have the resources in person power and computers to do the evaluation and 
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maintain program controls that this report and many other reports have 
suggested are required. The consultants need to answer whether it will be cost 
effective to spend millions of dollars to ensure that a few embarrassing situations 
are avoided-for example, where a group goes out of existence and still gets 
funded for three months. Will funded bodies accept greater control? Will the 
Salvation Army and Smith Family accept greater control, remembering that they 
refused to accept some Commonwealth funding when the Commonwealth 
required groups to disclose and be accountable for expenditure. It is a complex 
area, and this report skates right over it. The report on welfare borders on the 
useless. It fails totally to distinguish categories of community funding; lumps 
together the $36 million funding to the Home Care Service and the $38 million 
to child care services with a $5,000 grant which may be given to an information 
centre. The report gives a whole paragraph to the non-expenditure of $16,000, 
in a section that deals with $130 million worth of expenditure. 

It is from this point that the report on the community welfare fund 
becomes a politically biased attack on a number of relatively small programs 
conducted under the previous administration. The report attacks funding for 
workers' co-operatives through a $1.2 million grant provided by the Department 
of Co-operative Societies, yet the Minister has already announced that he will 
be funding the co-operatives. He sees clearly the benefits that short-sighted 
accountants never will. The report states also, without any explanation, that a 
grant of $105,000 to the Australian Consumers' Association to undertake price 
check surveys represents, "In the view of the consultant low value for money". 
This survey has enabled consumers to compare prices between various retailers 
to see where they can get best value for their money. Of course, it provides little 
assistance to the people on the North Shore who, in many instances, are able 
to meet the costs of groceries and other basics relatively easily. But it is of real 
value to working people, particularly in the western suburbs. 

, There is an almost ludicrous statement on page 8 of appendix C.2 that 
deals with so-called grants by ministerial direction. The report says ministerial 
direction "contributes to the problem of rationality as opposed to expediency 
in the allocation of funds." Besides getting virtually every fact wrong in relation 
to these small grants, the commissioners demonstrated once more that they were 
concerned with politicial bias. Consequently, the Australian Yugoslav 
Community Centre and, the United Arab Muslim Association and the New 
South Wales Foster Care Association are singled out for special detrimental 
comment. Many of the comments are either irrelevant or inaccurate. The whole 
concept of singling out grants by ministerial direction runs entirely counter to 
the proper responsibilities and constitutional role of Ministers in regard to their 
departments. 

This Government, no doubt heavied by the National Party, will make 
many decisions by ministerial direction. Am I going to be challenged on that? 
The Hon. D. J. Gay's maiden speech eloquently delivered this afternoon clearly 
demonstrated that there will be much need for ministerial direction in making 
decisions in relation to rural areas-and rightly so. After all, this is a 
Westminster democracy. One can only wonder just how inappropriate, 
amateurish and incompetent are these two sections-the Legal Aid Commission 
and the community welfare fund. 

The role of statutory authorities is given considerable attention. The 
State Rail Authority, the Grain Handling Authority, and several other 
authorities are dealt with reasonably comprehensively. I disagree with some of 
the conclusions reached. The Electricity Commission of New South Wales is 
an example where the proposals could lead this State into chaos. Though I have 
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some disagreements with the use of statistics in the report, particularly when 
comparing New South Wales with Queensland, the overall suggestions for 
change will plunge this State into chaos. In comparing Queensland with New 
South Wales the report fails to point out that in the past few years generating 
capacity in our State has been dramatically improved. That occurred in response 
to a number of blackouts in 1982, created by the Askin era, which allowed 
electricity generation capacity in this State to run downwards. Honourable 
members would not wish to see this again. Internationally, New South Wales 
has one of the most modern and capable electricity generating systems and the 
Greiner Government should be proud to inherit it from the former 
Government. 

The Hon. J. H. Jobling: The honourable member cannot keep a straight 
face. 

The Hon. I. M. MACDONALD: I find it hard with the Hon. J. H. 
Jobling. However, that fact is not assessed within the report. The various graphs 
used attempt to demonstrate the poor relationship New South Wales has with 
Queensland. Based on those statistics the commission has produced an unduly 
pessimistic analysis of Elcom. Consequently, they recommend the disposal of 
the Mount Piper power station, Ravensworth coal washery, surplus property and 
an extraordinary call for the sale of the-not that it should be sold, but they 
even put a price tag on it-Hyde Park tower for $130 million. Whether this 
brings an improved delivery of electricity to the residents of this State is 
doubtful. What will bring a very deleterious situation to the power consumers 
of this State are the proposals which destabilize industrial relations policies of 
Elcom as outlined in appendix A. The Commission of Audit concluded in 
appendix A. 1 : 

The achievement of any significant improvement in Elcom's performance will 
require a much more aggresswe management approach. 

Where such measures affect employment, there is potential for industnal conflict 
leading to electricity shortages and rationing. 

The Queensland experience suggests that long term benefits can justify short term 
dislocations 

So, is this the Government's Elcom agenda? More industrial conflict and more 
chaos for the consumers of this State. That is, electricity shortages, rationing, 
and, for the workers, unemployment. So-called short-term dislocations could, in 
fact, lead to long-term rundown of the electrical generation system in this State. 
The Labor Party will have to put it back together in 1992. This section needs to 
be addressed by a wide-ranging inquiry that looks at the full range of options to 
the State, not by statements that glibly suggest we should perhaps plunge New 
South Wales into the kind of industrial chaos that occurred in Queensland. 
Though the industrial relations consequences of the report are given scant 
consideration, on occasions the commissioners have also badly misunderstood 
the important role for borrowings to be required in order to expand social and 
community services. The report then descends into a fair degree of fantasy, 
which even the Premier when he attended his first Loan Council meeting 
contradicted dramatically when he supported initiatives to get an additional $1 
billion in Loan Council loans, of which $300 million was to go to New South 
Wales for various projects. The report stated: 

The Commission strongly opposed the funding of capital infrastructure for social 
services through borrowings As noted above borrowings should be related to capacity to 
pay and as such should not be used to fund non-income generating activities such as 
schools 
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Should all borrowings be based on the capacity to pay? If the Government needs 
to upgrade community facilities, surely borrowings can be sought from, for 
instance, the Loan Council. The ultimate failure of the report is its lack of 
understanding of the interrelationship between government, business and 
unions. Perhaps, it is the nature of accountants' work practices that they do 
not have to grapple with such interrelationships. Understanding debate and 
consensus or conflict and consensus between social organizations and soclal 
policies is not within the ambit of accountancy practice, yet primanly 
accountants have written the report. 

In both western Sydney and the Hunter region, the report advocates a 
cessation of major employment-generating programs. These programs targeted 
in the report include the west Sydney employment and industrial development 
scheme and the Hunter employment industrial development scheme. Both 
employer and union groups at a peak council level have advocated publicly the 
benefits of these schemes. 

Yet, the audit commission with its deficit-cost mentality and its 
ignorance of various ranges of benefits to the community has chosen to ignore 
the latter. For what is described as cost effectiveness, the programs are to be 
either curtailed or reviewed. However, where is the cost benefit analysis? Where 
is any analysis of the success of these programs? And where is the understanding 
of the relationship of these programs to the fact that over the past year 
unemployment in New South Wales has fallen from 8.6 per cent to 7.3 per cent? 

The Hon. J. C. J. Matthews: The honourable member will have to thank 
Keating for that. 

The Hon. I. M. MACDONALD: He had a great role to play and the 
former Government had a great role in it. I am looking forward anxiously to 
what hill happen over the next few months when the policies advocated in the 
Commission of Audit report are implemented. The accountants who wrote 
much of this report ignore the need for this sort of industry intervention to 
stimulate growth and jobs. The report contains many minor errors as well as a 
pertinent illustration-and I am sure this will please the Hon. J. H. Joblmg- 
the guru of the New Right in the United Kingdom cannot even be quoted 
accurately, nor even his name presented correctly. I am sure that the quote 
referred to on page 37 is to Dr Madsen Pirie, Margaret Thatcher's privatization 
guru, not Madsen Price. Madsen Price sounds like another consultancy for this 
report. Pirie, of course, is the man most responsible for the increase in telephone 
charges in the United Kingdom. Given the radical nature of this report- 
especially its drift to New Right ideology-may I remind honourable members 
of the writings of the last Liberal Prime Minister who, in delivering the 1987 
Mannix Memorial Lecture, proclaimed: 

Many of the writings of the New Right are antithetical to the kind of balance sought 
by Menzies. Today, we are taught that the market place unregulated or at best self- 
regulated, can solve our problems . . . in Australia some people seem to hold that belief 
more fervently than in Britain or America where the role of government is still more 
positively expressed. 

Malcolm Fraser went on further debunking laissez-faire concepts towards that 
great hidden hand that is meant to run our whole society, according to these 
free marketeers; that is, the market. He said: 

When we are told that the markets must be allowed to operate freely and without 
government interference we should ask ourselves what makes a market free. 
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These words are very much divorced from the radical conservatism inherent in 
the Commission of Audit report and, indeed, throughout the program outlined 
by the Governor on behalf of the Government. To evidence this, I refer 
honourable members to a comment made by Mr J. P. Yonge, Managing 
Director of Wardley Australia Limited and an audit commissioner, in a speech 
he delivered privately on 1 lth August to the steering committee on government 
commercial undertakings. He said: 

In the course of our review, the Commission came across many examples of 
government intervention, principally through ministerial directives controlling pricing 
policies, subsidised community services and industrial relations. 

He went on to use words that must disturb all National Party members in 
particular and certainly the Hon. D. J. Gay. Speaking about ministerial 
directives controlling pricing policies, he said: 

This type of intervention inevitably weakens management responsibility and 
accountability. 

Most importantly and candidly he went on to make his conclusions based on 
that sort of statement. He said: 

It is the Commission's single-minded view that, if the government is to attract top 
private sector people to serve on the boards and managrnent of the authorities, there must 
be a clear commitment from the government that ministers will not be able to interfere 
in the management of the Authority. 

The intent is clear: that in New South Wales the management of any of these 
authorities which are handed over to the private sector will have total control; 
the shareholders-by the shareholders I mean the citizens of this State and their 
parliamentary representatives-will have none and should not interfere. But the 
fact is that it will be the people's funds at risk. However, as I said before, 
according to Mr Yonge, they will not be allowed to question their management, 
and the Minister will be required to keep out of it. That is undemocratic and 
un-Australian. It is certainly unnecessary, given the basic sound nature of the 
economy of'New South Wales. The Government cannot run away from its 
responsibilities to all. What I have set out in my contribution to the Address- 
in-Reply debate is the blueprint as outlined by the Commission of Audit and 
so rapidly adopted by the Premier recently. But is this program really 
achievable? I leave honourable members with the memory of last Wednesday's 
mass protest and the perceptions of Alan Mitchell writing in the Sydney 
Morning Herald of 4th August. In an article headed "But is Nick Tough 
Enough", he dealt with the attempts to corporatize the public sector of this State 
as follows: 

But a word of warning: corporatisation is not a substitute for hard decisions by 
pohticians; and corporatisation and privatisation are no substitutes for competition. 

By hard decisions, I don't just mean sacking the union representatives from the 
boards of these outfits. 

What happens when the new boards make their first hard-headed decision? The 
hard fact is that the electorate holds the Government responsible for the running of these 
businesses. 

What happens when the new board at the SRA says right, we'll cut the losses; we'll 
stop mnnlng all these empty off-peak trains, we'll close down the country passenger services 
and all those unprofitable wheat lines; there'll be a bit of a blue with the unions and Sydney 
won't have trains for a few weeks, but don't worry, we can handle it? What does Mr 
Greiner do? 

And what happens when the newly-installed businessmen at Elcom announce that 
they are closing down coalmines, whacking up electricity charges and reinstating the winter 
surcharge that Mr Greiner, in a moment of weakness, abolished?. . . 
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In practice, the Premler can count on two thlngs: he, not the boards of Elcom and 
the SRA, will be held respons~ble for the decision-and he wlll get precious little support 
from the public 

These words point out the reality of the difficulties facing this Government in 
pursuing this blueprint. The days ahead will be tough enough without letting 
New Right ideologies inflame the political barometer in this great State. The 
people of New South Wales need not only efficiency and accountability but also 
fairness and social justice. 

[Debate interrupted.] 

DISTINGUISHED VISITOR 
The PRESIDENT: Order! I draw to the attention of honourable 

members the presence in my gallery of a guest of the Hon. Dr Marlene 
Goldsmith, Mr Robert Kelsey, the State Chairman of the Minnesota Branch of 
the Libertarian Party of the United States of America. I extend to Mr Kelsey a 
very warm welcome on behalf of honourable members. 

- - 

[Debate resumed.] 

The Hon. Dr MARLENE GOLDSMITH [9.26]: It is an honour and 
privilege for me in this first Address-in-Reply debate in which I have had the 
opportunity to participate to support the motion under discussion, to express 
my loyalty to His Excellency the Governor, to thank him for his Speech, to 
commend him for the positive vision of the future that he has provided for the 
Parliament and the people of our State, and to express my gratitude to him 
and Lady Rowland for their years of exemplary service to the people of New 
South Wales. I wish also to congratulate my colleagues the Hon. Dr Brian 
Pezzutti and the Hon. Duncan Gay on their exemplary contributions to the 
House in their maiden speeches-contributions that bode well for the future of 
this House. The Hon. Dr Pezzutti and I seem fated to be next to each other: 
first on the ballot paper for the recent election and now in our neighbouring 
offices in this building. He is a man of great kindness and generosity of spirit 
and of high intelligence, and I respect and value him for all those qualities. In 
view of his sterling contribution to the House today, I am sure the Hon. Duncan 
Gay will not mind if I share a small detail of his political past with honourable 
members, and that is that he began his political career as a member of the 
Young Liberal Party. I have a reason for sharing this particular fact, as I also 
have a confession to make: I began my political career as a member of the 
Young National Party. 

The Hon. E. P. Pickering: The honourable member did not tell us that 
before the preselection. 

The Hon. Dr MARLENE GOLDSMITH: Yes, I did. To me this 
symbolizes the commonality of principles, beliefs and interests of our two great 
parties. The Hon. D. J. Gay may have been a loss to the Liberal Party but he 
is a gain to the Parliament of New South Wales. Following on from the themes 
of the Governor's Speech, it is the future that I wish to address tonight. In 1961 
the Dutch writer, Fred Polak, in his major treatise "The Image of the Future" 
argued: 

The rise and fall of (positive) images of the future precedes or accompanies the 
rise and fall of cultures 

According to Polak: 
. human societies arc magnetically pulled towards a future fulfilment of then idealistic 
Images of the future 
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He saw western cultural survival to be threatened with extinction because our 
time is the first in the memory of humanity that has produced no positive 
images of the future, but many negative ones. Polak was, as I said, writing in 
196 1 at the height of the cold war. The world has changed a lot since then and 
one might argue that western societies have survived quite well. Yet in today's 
New South Wales, and Australia, I keep being reminded of his concerns. m e  
most powerful reminder occurred just this month with the release of a report 
by the Commission for the Future called: "Casualties of Change: The 
Predicament of Youth in Australia". In relation to the positive program for 
families and young people outlined in the Governor's Speech, this is a relevant 
report. It shows a growing number of Australia's young people to be frightened, 
unhappy and insecure and to have negative views of society and their place in 
it. Such attitudes have consequences and those I shall relate are but a few. 

Since 1966 the suicide rate among young males 15 to 24 years of age 
has more than doubled, while the rate for older males has declined. Among 
young girls attempted suicide appears to have increased considerably. During 
the period 1982 to 1986 the number of drug-related deaths in New South Wales 
increased by 44 per cent, with the proportion of heroin deaths doubling, so that 
deaths from drug overdoses are now second only to deaths from road accidents. 
The use of legal drugs, cigarettes and alcohol, has increased substantially among 
young people in recent years. Alcohol use is clearly associated with car accidents, 
and smoking is a foundation for major health problems in later life. Most crimes 
are committed by the young, and crime statistics are rising. The peak arrest age 
for crime against property is 16 years; for violent crimes, between 19 and 24 
years. 

A study by the Australian Electoral Office in 1983 found a high level of 
disillusionment among youth, a failure to register to vote, a lack of knowledge 
of or interest in the political process and, generally, a dangerous situation for 
a democratic society. Overall, the picture of Australia's youth painted by the 
report of the Commission for the Future is very sad, a sketch of a society where 
young people are so disillusioned and despairing that they have been retreating 
into a haze of drugs, rebelling through crime or opting out entirely through 
suicide. The vision of the future held by many of our young people is, to quote 
the Sydney Morning Herald of 1st August: 

A world devastated by nuclear war, and ravaged by pollution and environmental 
degradation, a dehumanlsed society In which technology IS beyond control and 
unemployment 1s rampant. 

As a former high school teacher I am forced, sadly, to support that conclusion. 
When questioned, a clear majority of my students expressed a definite belief 
that the world would be destroyed by nuclear war in the near future. They were 
frightened of nuclear power and their powerlessness, of finding a career or even 
a job, of how to pass through the eye of the tertiary entrance needle, of violence, 
of loneliness and unpopularity. They were frightened. What is it that has 
brought youth to such unhappiness and negativism? Two factors must be 
considered here, the reality of young peoples' lives and the vision of the future 
that we, as the adults who are responsible for passing on our cultural heritage, 
have in the past given them. Sadly, for many of our young people, negativism 
and unhappiness have not been silly or irrational responses to the world because 
our society has become a place that is cruel, harsh and unfair to the young, one 
that disadvantages them disproportionately in comparison with other groups. 

It has been said that in the 1960s the face of poverty was an elderly 
woman, living in an unheated flat and eating cat food, because that was all she 
could afford. As a society we have confronted that social injustice, increased 
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pensioner benefits and have largely eliminated the problem of elderly poverty 
by devoting far more resources to the elderly. But during this same period the 
actions of governments have increasingly disadvantaged the young. Federally 
the no-fault divorce of Lionel Murphy's Family Law Act led to a vast walk-out 
on family responsibilities, principally by husbands and fathers. An increasing 
number of children-perhaps one in five-are living in poverty. The face of 
poverty in Australia today is, to a large extent, a lone mother bringing up her 
children on social services, and the larger the family the more likely it will be 
to be poor. 

Welfare traps make it irrational for parents with large families to work 
and encourage young unmarried girls to keep their babies. The supporting 
parent's benefit looks good but, as the baby grows older, this benefit becomes 
increasingly inadequate to meet the needs of rearing a child in Australia, and 
the young mother is caught in the resultant poverty trap. Children are expensive. 
It has been estimated that the cost of rearing a child to adulthood can be 
somewhere around the mark of $250,000, or even higher, including income 
forgone by the mother. This puts a child in the luxury class. Parenthood is for 
the well off. 

Parents who are not well off, particularly those who have large families, 
find themselves at the very bottom of the economic ladder, punished for 
bringing more Australians into the world. So much for federal Labor's social 
engineering. It has created a great deal of suffering for a generation of Australian 
children. At last we are seeing recognition of youth deprivation and family 
deprivation in tonight's federal Budget, but how long did it take Mr Keating to 
learn? It took five years, five years of suffering by families under Labor. But 
still the federal Treasurer has not learned, for income tax will increase by 14 
per cent, thanks to tonight's federal Budget, 14 per cent for struggling families, 
for families on pay-as-you-earn taxation. 

An important issue in the 'Governor's Speech was education. In 
education we have seen a shrinking of opportunity for the young. Though 
increased higher education has been viewed overseas as a necessary investment 
in a rapidly changing, highly complex world, Australia has been reducing 
educational opportunity. Consider these facts. The proportion of 17 to 19-year- 
old people in higher education in Australia was less in 1986 than it was in 1975, 
and continued to shrink. Up to 40 000 qualifed applicants have been turned 
away from universities, colleges of advanced education and technical and further 
education colleges every year in New South Wales alone. In Australia, 7.3 per 
cent in the 19 to 24 age group is in full-time education. This is substantially 
less than half the rate for Greece of 17.6 per cent, and Italy of 19.2 per cent, 
and far below the rate in the United States of 26.6 per cent. Between 1976 and 
1981 those continuing directly from school to higher education declined in 
Australia. The countries that have the greatest participation rates in higher 
education are the countries that are the most technologically advanced. 

At the tertiary level the message is clear-educationally, Australia has 
been rapidly becoming a third world nation. One does not have to look far to 
find the reason for this disaster. It is one of the great horror stories of recent 
political history-the Whitlam Government's grandiose plan to make tertiary 
education free. It seemed like a good idea to Labor strategists at the time, an 
opening up of educational opportunity. However, as we all know, things did 
not quite work out like that. In fact, the scheme achieved the very opposite of 
what it was intended to do. Tertiary education remained thoroughly middle 
class, but there were fewer places than ever for young people. 
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The tragedy is, of course, that education is not free. Someone has to pay 
for it. And under the Whitlam scheme it has been the taxpayer: the working- 
class taxpayer has been subsidizing the education of the middle class. And 
because such resources are limited-as I am sure even the Hon. Franca Arena 
can understand-a lid has been kept on necessary tertiary expansion for many 
years. At last federal Labor is seeing the error of its way, as we saw in the Budget 
tonight, although its solution, a graduate tax, promises almost as many problems 
as the disaster it seeks to redress. But, meanwhile, a generation of our youth 
has been lost to a bleak future. The Hon. Franca Arena seems to find that 
amusing. Many matriculated, but few were chosen. 

In 1986 more than 30 000 qualified applicants in New South Wales had 
no places waiting for them at universities or colleges of advanced education 
because of the shortage of tertiary places. Horror stories are legion of students 
who slaved through high school towards their educational goals, and then failed 
to get accepted into a course or institution by one or two marks. Entry marks 
have been steadily climbing, year after year. The loss of opportunity and waste 
of talent are tragic. At least, and at last, in New South Wales under the Greiner 
Government something is being done to address the tertiary crisis, with the 
Governor's announcement of 20 000 additional TAFE places by 1992. We are 
providing our young people with a positive future. 

At the other end of the youth spectrum, the early childhood area, there 
is another crisis. Increasingly, women are continuing to work after parenthood. 
Yet acknowledgement of this reality has been very tardy on the part of 
governments. The federal Labor Government actually slashed its meagre child 
care budget in 1986, and the Labor Government in New South Wales-of which 
the Hon. Franca Arena was a member-long enjoyed the dubious reputation 
of an appalling record in this area-in contrast to, say, Victoria under a Liberal 
Government. Perhaps those governments believed that if no effort was made 
to meet child care needs, mothers would be forced back into their kitchens. If 
such was the wishful thinking, it was a denial of the reality that many mothers 
had already gone into the work force, with or without proper child care-and 
the small children without child care or pre-schools were left to the tender 
nurturance of the locked flat, the television set, or catch-as-catch-can. There are 
more than a million such children in Australia. What sort of adults and citizens 
will some of them be? One has to understand the economic realities of today's 
society. 

The rocketing statistics for child abuse are testimony that we have as a 
society subjected the family to massive stress, particularly poor families, where 
the problems are greater and the alternatives fewer. I am delighted with the 
Governor's announcement that the child care centre construction program is 
being fast-tracked. Under the Greiner Government there is hope for the small 
children of New South Wales. In recent times, the reality for our children-as the 
Commission for the Future report so sadly demonstrated in reports of how our 
young people are really feeling-has been far bleaker than it was 20 years ago. If 
their view of the world is a pessimistic and unhappy one, for many of them this 
is probably a fairly rational response to poverty, insecurity, and lack of 
educational and career opportunities. It is not just governments that have 
betrayed our children; it is the view of the world portrayed by those who have 
the power to shape our perception of reality. 

Again, coincidentally, back in 1961 the social critic Daniel Boorstin 
wrote "The Image", a scathing analysis of the manufacture of news, of 
manipulation of the media by vested interests, and the media's own desperation 
to create news even where there is none. In the 27 years since, nothing has 
20 
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changed but the level of sophistication of manipulation. And the arch 
practitioners of public relations puffery, sad to say, have been Labor 
governments. Under Neville Wran government press secretaries flourished, 
increasing from being able to be counted on the fingers of one hand to 
numbering more than 30, not counting the many public relations people salted 
away in ministerial offices and government departments. 

Under Neville Wran we saw the resource allocation of this State changed 
away from public need and into public promotion. The Government 
advertisement that was to reach its apogee under Unsworth came into its own. 
The public relations exercise introduced a whole new dimension to deja vu, as 
the same projects were announced and opened, then reannounced and reopened. 
There were grandiose schemes, such as the XPT-the fast train you have when 
you don't have any fast tracks; and the supposed energy boom, which became 
the energy bust in 1982, when New South Wales went into blackout mode and, 
for the information of the Hon. I. M. Macdonald, with a little help from the 
former Government's union friends. Energy and activity were poured into the 
massaging of the electorate, to the cost of bread and butter needs. Not so much 
bread and butter as bread and circuses- 

The Hon. Franca Arena: Another cliche. We have heard these before. 

The Hon. Dr MARLENE GOLDSMITH: You should have heard it; you 
lived it, madam. The cynicism of such government by such stagecraft was aided, 
abetted and encouraged by many in the media, who had themselves been 
massaged by the publicity machine. Can we blame our young people for being 
embittered and disillusioned. Apparently the Hon. Franca Arena thinks that is 
a joke. But such stunts do not work for ever. Labor governments reached a new 
low under the Unsworth regime. We can see where the Hon. Marie Bignold 
stands on this issue by where she sits in this place. It was government by give 
away; or, if they will not buy the public relations, buy them off-particularly if 
they were trade union cronies. Nor has this changed under Bob Carr. Did 
honourable members hear him in the Domain, pandering to the Teachers 
Federation by promising them anything they demanded? Back to business as 
usual-the business that ran our education system into the ground in the first 
place. The legacy of the Wran-Unsworth era of escapism is a monstrous 
government debt and a litany of appalling decisions, from the Monorail to the 
Harbour Tunnel, to the increasing tragedy of our school system. Regarding 
Boorstin's comments on the need of the media to create news even where it 
does not exist, I had my own experience of that, as I am sure many of my 
colleagues have. 

At a public meeting on 22nd June I strenuously defended the Minister 
for Education as a man of high intellect, a man for whom I have a great deal 
of respect. I went on to state that, given my knowledge of the Minister, two 
possible explanations might exist for the cuts to women's programs that 
everyone was finding so unpalatable. Perhaps it was a case of "Yes, Minister" 
or, alternatively, that the programs had not been working and deserved to be 
scrapped. In any case, many of the issues were under review. How was all this 
reported the next day, both in print and on radio? The Sydney Morning Herald 
had a headline "Government may back down on women's education cuts" and 
Andrew Olle on 2BL used the same angle to describe me as being surprisingly 
sympathetic to the women's cause. Let me correct that here and now. I am not 
ympathetic to any cause where emotional rhetoric, of the sort of which the 

Franca Arena is such an expert, is unsupported by fact. 
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My commitment to opportunities for girls and women in education 
should not cause surprise. This has been the result of a long-time involvement 
as a member of the Catholic Education Office task force on girls, careers and 
education. To their credit both the Sydney Mornzng Herald and 2BL went on 
with what I had to say. However, many people have since approached me in 
some confusion because the statements I made had somehow been translated 
as a backdown. It probably made for a more lively story. There have been many 
beat-ups in education, not the least of which was last week's rally. The headlines 
screamed that there were 50 000 people at the rally, but police estimates were 
nearer 30 000. Why let 20 000 people get in the way of a good story? The media 
went on to promote everything the Teachers Federation said. Nowhere have 
our youth been more betrayed than by Labor's maladministration of education 
in this State, a 12-year tragedy that has seen thousands of families voting with 
their feet, moving their children out of the State system and into private schools. 

The Hon. Marie Bignold: What is the Government doing to improve it? 

The Hon. Dr MARLENE GOLDSMITH: Patience, I am getting to that. 
Battling working-class families have scrimped and sacrificed so that their 
children would have what they perceived to be a good education, which to them 
means a private school education. Things were not always like this. 

The Hon. Franca Arena: Seventy-three per cent of students go to public 
schools. 

The Hon. Dr MARLENE GOLDSMITH: If the Hon. Franca Arena 
would care to listen, she might learn something. From the mid-1960s to the 
mid-1970s the proportion of children in private schools actually declined by 20 
per cent-from one quarter to one fifth of the total school population. This 
change occurred, not co-incidentally, during a period of coalition administration 
in New South Wales under the Askin Government. Under the Wran-Unsworth 
Labor Governments which followed there was a complete reversal to the 
traditional one quarter, and the numbers are still haemorrhaging. Those are the 
facts. The reasons are not hard to find, sad to say, because for 12 years the 
education system of this State has not been run for the benefit of its students 
but for the benefit of the Teachers Federation. Let us not forget that the Labor 
Party is the political wing of the trade union movement. No trade union is 
better financed, more articulate or more politically active than the Teachers 
Federation. As described by political journalist, Paddy McGuinness in the Sun- 
Herald of 14th August, the federation: 

. . . has combmed the worst kmd of blockheaded unionlsm w ~ t h  the now old-fashioned 
education theories of the 60s and 70s plus a bit of kindergarten Marxlsm and the defence 
of th~rd-rate pass graduates who cannot handle spelling, grammar and even arithmetic, let 
alone general l~teracy and nurneracy. 

The Marxist educational ideology of the Teachers Federation has been the 
notion that everyone is the same or if they are not they ought to be. So, under 
Labor New South Wales has seen an attempt to drag all students down to the 
lowest common denominator. 

[Znterruptlon] 

The Hon. Dr MARLENE GOLDSMITH: It is all right, Mr President, 
you do not have to worry. I am used to short attention spans in the job I do. 
This lot is not a patch on the average year 9 class. 

The Hon. Franra Arena: The honourable member is in Parliament, not 
in class. She should stop preaching to us. 
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The Hon. Dr MARLENE GOLDSMITH: The Hon. Franca Arena has 
just remembered she is in Parliament; how nice. Under Labor, New South 
Wales has seen an attempt to drag all students down to the lowest common 
denominator with the closing of selective schools; the watering down of the 
school certificate and the higher school certificate, until under the most recent 
scheme, 80 per cent of higher school certificate students were crammed into 40 
per cent of the mark range-an inflated range incidentally with an average mark 
of 60 per cent; the denial of academic achievement, with school sports stars 
winning trophies and acknowledgement but academic achievers increasingly 
ignored; the watering down of the curriculum until English teachers, for 
example, could no longer teach grammar and spelling, and courses were left to 
be designed by individual teachers who had little support in fitting their courses 
into ongoing skills needed by students; and the prevention by the federation of 
any sort of ongoing evaluation program since 1975 because of its fears of what 
it might find, such as declining performance by State schools. The tragedy of 
this appalling piece of industrial blackmail has been that students, teachers, 
parents and employers have been left in the dark, unable to use test results to 
address learning needs and often with nothing more than prejudice on which 
to judge the products of State schools. Philosophically the Teachers Federation 
has run the schools as a propaganda machine for a tired, outdated, failed 
Marxist ideology. Economically the schools have been run as an employment 
and funding mechanism for the federation. 

The Hon. Franca Arena: A funding mechanism? 

The Hon. Dr MARLENE GOLDSMITH: I shall be giving the details. 
Under Labor, education resources have been relentlessly channelled towards one 
end, employing more teachers so that the teachers in the schools could have a 
lighter workload and the federation more political clout. Of course, that is not 
what the federation said it wanted. 

The Hon. Franca Arena: The honourable member should tell us what 
happened in her schools. She did not have bigger classes. 

The Hon. Dr MARLENE GOLDSMITH: The Hon. Franca Arena asks 
what happened in my schools. Private schools have far larger classes than State 
schools. Private school teachers automatically take extras. The Government is 
asking the Teachers Federation to take two extra periods in a 40-period cycle. 
As a teacher in a private school I had to be willing to take three extra periods 
in a 42-period cycle. I am sure that the Hon. Franca Arena realizes that is a 
larger amount and a greater number. One can draw only two conclusions from 
those facts, which I shall now announce to the Hon. Franca Arena: either the 
teachers in the State schools are saying they are less competent and not able to 
cope with the same workload as the teachers in the private schools, or they are 
saying that the teachers in the private schools are not doing a good job because 
they have to carry that workload. I do not buy either of those responses. 

The Hon. Marie Bignold: Is the honourable member talking of high 
school or primary school level? 

The Hon. Dr MARLENE GOLDSMITH: I was teaching at the high 
school level. Of course, the federation did not say it wanted more teachers for 
its own political purposes. It spoke of quality of education, the importance of 
small class sizes, and other warm and fuzzy notions. Fuzzy is just what they 
were. Instead of emotional rhetoric, honourable members should look at some 
educational facts. 

[Interruption] 



23 August, 1988 COUNCIL 289 

The DEPUTY-PRESIDENT (The Hon. Sir Adrian Solomons): Order! 
The Hon. Franca Arena must realize that this is the Address in Reply and not 
question time. 

The Hon. Dr MARLENE GOLDSMITH: Thank you, Mr Deputy- 
President, and for the implication also that the Hon. Franca Arena has a great 
deal of confidence in my knowledge of education to be asking so many 
questions. Let us look at some educational facts. I have to use American data 
because of federation obstructionism to testing in New South Wales, as I have 
said already, although the Australian Council for Educational Research has put 
out a research study that shows that students are not disadvantaged in larger 
classes. In the United States of America during the period 1963 to 1976 the 
average number of pupils per teacher shrank from 26 to 1 to 20 to 1. During 
roughly the same period, 1964 to 1973, both the reading and mathematics skills 
of students went backwards, according to the Stanford achievement tests. A year 
8 student in 1973 was performing about as well as a year 7 student in 1964. So 
much for the magical properties of the ever-shrinking pupil-teacher ratio. 

In spite of the American evidence, New South Wales under Labor went 
right ahead with a massive diversion of education resources into teachers' 
salaries. As a consequence, schools have crumbled round students' ears; other 
students have never known more than a demountable classroom. There is no 
forward planning; little attempt to help students with particular needs-those 
with learning disabilities, those of non-English speaking backgrounds, those for 
whom the Hon. Franca Arena should have some concern, and those in isolated 
areas; and little attempt to bring our State into the late twentieth century by 
acknowledging the potential, or even the existence, of the computer. During the 
past 10 years 6 000 more teachers have been added to the government system, 
but during that same period, because of the appalling government abrogation 
of responsibility and the disastrous policies I have described, the number of 
children in State schools has fallen by 50 000. Let me repeat that-50 000. 

The Teachers Federation would have people believe that because the 
Greiner Government is redirecting education priorities and cutting 2 000 
teachers to do so, the sky is falling and, even, that it is the end of civilization 
as we know it. Yet after those teachers go there will still be 4 000 more teachers 
than ten years ago for 50 000 fewer pupils. I ask honourable members to cast 
their minds back ten years. Was confidence in the State school system greater 
or less than it is now? I am afraid the stampede out of the public system speaks 
for itself. 

The Hon. Franca Arena: Does the honourable member think all children 
should be in private schools? 

The Hon. Dr MARLENE GOLDSMITH: We should address the needs 
of New South Wales public education and redress the damage of the past 12 
years. That is exactly what the Greiner Government is doing. But the Teachers 
Federation during those dreadful years was doing very nicely, thank you. Those 
6 000 extra teachers meant $1,092,000 extra in annual membership dues to the 
federation, because one cannot be a State schoolteacher in New South Wales 
unless one is a member of the Teachers Federation. No wonder the federation 
is screaming at the loss of 2 000 teachers. That loss will cost the federation 
$364,000 every year in union dues forgone. Poor dears. This is the real bottom 
line for the federation, not quality of education. The federation is demonstrably 
not concerned about such matters, as was so clearly revealed on 15th August 
in Leo Pomery's interview on the John Laws program. No, the bottom line is 
naked political and economic power. 
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The most profoundly shocking aspect of the whole exercise in 
manipulation and myth-making is the use of our young people as cannon-fodder 
by a trade union that has clearly abrogated any sense of professional ethics in 
this area. Honourable members have seen students on television and heard them 
and their parents on radio stating how their teachers had told them to march. 
If proof is needed, let me refer honourable members to the interview on "Good 
Morning Australia" on the morning of the strike that took place between 8.10 
a.m. and 8.1 1 a.m. The little girl speaking was called Nina Lansbury. She was 
a junior high school student at Barrenjoey High. Let me state exactly what she 
said. It was: 

Everyone used to be really happy in our schools and nothing ever seemed to go 
wrong that us students were told about. 

The Hon. Franca Arena thinks this is amusing. I am disappointed in her. Nina 
Lansbury continued: 

This year everything has come to a big halt and got really bad and worse and all 
the teachers seemed annoyed, and our science teacher's always telling us what's bad and 
how we should all go on strike. 

That is indicative of some federation members' misuse of their professional 
status. As a teacher who has always had a great concern for professional ethics, 
a teacher who knows how easy it is for teachers to influence students and what 
great responsibility that implies, let me tell honourable members I am 
profoundly shocked. Students in year 12 in particular are under enough stress 
already without being stirred to march in the streets under the mistaken belief 
that their higher school certificates are under threat. In fact, their higher school 
certificates, under the changes the Government has implemented, will be better 
documents-documents that will recognize excellence, whether in individual 
subjects or in overall attainments. Compare that with the previous system where 
80 per cent of the students were lumped together within 40 per cent of the 
marks. We were moving, no doubt, towards the ultimate socialist idea of every 
student being given the same mark. What nonsense. Such asinine interpretations 
of equality are a denial of effort and achievement and, for the less able student, 
a cruel avoidance of reality, a sham that would be exposed as soon as that 
student sought work or further studies, a con job that would have prevented 
that student's real learning needs from being met by denying them. 

The federation has told students that the Government's changes to the 
higher school certificate examination were retrospective, even though we had 
given a clear commitment to make such changes immediately on assuming 
government. The irony of such assertions is that there have been retrospective 
changes to the higher school certificate examination-changes that had a huge 
impact on the futures of students. But those changes happened last year, when 
some tertiary institutions changed their requirements as late as March for entry 
this year. This occurred far too late for students to change their courses to meet 
the new requirements. How much did these changes affect the futures of 
students? It affected them to the extent of up to 116 marks in an aggregate of 
500 marks-when a difference of one or two marks could mean entry to or 
exclusion from university. This was a massive change. But where was the 
federation then? There was no fuss, no stirring, no caring, because this was a 
change that affected the futures of students, not the industrial conditions of 
teachers. If clear evidence is needed of the cynicism and selfishness of the 
federation, we need look only to the sad case of last year's tertiary entrance 
changes. The students were kept in the dark because no one cared. 
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Let us look at what the federation cares about. During the month of 
September the federation has decided on go slow action. Let us look at how 
this will affect just one school. Students at Inverell High School have now been 
told that they cannot have a school social because the teachers refuse to 
supervise it. They have refused because we are asking them to take extra classes 
and to have slightly larger class sizes-two things that private teachers, as I 
mentioned, do as a matter of course. But that is not all. Students have been 
told that they cannot have class photographs taken this year. There is nothing 
extra-curricular about this; it occurs in school hours. It is just another example 
of the federation's vindictiveness, of making children suffer to achieve its 
industrial ends. Again, the students at Inverell High School have- 

The Hon. Ann Symonds: It is Metherell who has imposed the changes. 

The Hon. Dr MARLENE GOLDSMITH: The Hon. Ann Symonds has 
no concern for what is happening to the students at Inverell High School. I am 
very disappointed. The students at Inverell High School have by their own hard 
work collected prizes and sponsorships from local businesses to run a trivia 
night. Now the Teachers Federation has told them that that is off, too, all in 
pursuit of those $364,000 per annum in union dues and an easy life; but 
certainly not in pursuit of a better deal for our children. 

The Hon. Ann Symonds: The honourable member must know nothing 
about the system. 

The DEPUTY-PRESIDENT (The Hon. Sir Adrian Solomons): Order! 
The Hon. Ann Symonds will have her opportunity to participate in the debate 
after the Hon. K. J. Enderbury, and we shall look forward to hearing from her 
then. 

The Hon. Dr MARLENE GOLDSMITH The children are simply being 
used as victims and hostages to industrial ends, and this will happen not just 
at Inverell High School but right across the State. There are many dedicated 
teachers in our schools who I am sure are as appalled at such tactics as I am. 
It is not those teachers to whom I refer but the unprincipled thuggery of those 
pushing the Teachers Federation industrial juggernaut. There has long been a 
desperate need for real change in New South Wales, in both the reality of 
government actions and in the presentation of that reality. New South Wales 
needs performance, not public relations; and that is the direction that the 
Greiner Government has outlined in the Speech of Sir James Rowland. I have 
great confidence in the intelligence and ability of the people of our State to 
appreciate that performance, that return to common sense, that abandonment 
of stunts and circuses. 

I have great confidence in people's capacity ultimately to see through 
the grandstanding and the lies of the Teachers Federation; and there have been 
lies. Let us look at the lies: first, the lie that the Government is sacking teachers. 
In fact, natural attrition from the New South Wales teaching service is some 
3 000 teachers a year. The Government will actually be employing some 1 000 
new teachers next year. The second lie is that the Government is cutting 
education funding. In fact, the education budget is being increased in real terms; 
the change is to the Government's priorities. The funds are being redirected to 
student needs rather then federation demands. Then there is the lie that senior 
courses will have to go and or that class sizes will have to be huge. In actuality, 
wherever school principals have made that claim the Department of Education 
officials have been able to show them alternatives that do not mean cutting any 
subjects or exceeding any maximum class size limit. 
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The fourth lie is that maths and science will be compulsory from next 
year. That is nonsense. A regular review of the curriculum is under way, and 
that review will report towards the end of next year. It may recommend no 
change to the curriculum whatever. The changes it recommends are up to the 
review itself. The fifth lie is that higher school examination marking is being 
cut back. What is really happening is that marking methods are being made 
better, fairer, more sensitive, in line with overseas research findings. This is not 
a cut in marking, nor will it effect essay form answers; but it will include a very 
important provision-automatic remarking where there is a major discrepancy 
between the examination mark and the assessment mark. 

Speaking as an English teacher, I see this as a most valuable initiative 
for producing more fairness in subjects that, because of their essay form 
answers, have an unavoidable degree of subjectivity and mark variation. My 
own experience as a teacher for the higher school certificate examinations last 
year bears that out. I had excellent students who performed brilliantly at the 
three-unit level. Their two-unit results were not reflective of their real ability. 
There was one instance of a student who was assesed by a number of different 
teachers in across the form assessments as being of below average capacity. Her 
ultimate examination mark was far above average. That also was an anomaly. 
We must introduce systems that address such anomahes. That is the only way 
to get more fairness into the system for the students- 

The Hon. Ann Symonds: We had a fair system. 

The Hon. Dr MARLENE GOLDSMITH: If the Hon. Ann Symonds had 
been listening she would have heard me refer to the problems that we had under 
the previous system. I can see that we have another problem with a rather low 
attention span on the part of the honourable member. Telling lies and 
victimizing innocent students are not the only strategies of the federation; there 
is also harassment. A letter written by a teacher at a technical and further 
education college was published in the Sydney Morning Herald last Saturday. 
It reads: 

SIR: I am a teacher in TAFE who has refused to go on strike because I do not 
believe in strikes on principle. I made my position quite clear several weeks before the 
first of the current strikes. Unfortunately my college is extremely militant and for the past 
two weeks I have been subjected to a campaign of verbal harassment, isolation, and this 
morning, a picket line. 

I had thought Australia was a democratic society but I was wrong. The attitude of 
the majority of teachers at my college is that if I don't support the opinion of the Teachers' 
Federation then I have NO right to an opinion. To me that is tyranny and not democracy. 

If these teachers at my college are representative of teachers in New South Wales 
then the N.S.W. Government is right in saying that the Federation employs "bully boy" 
tactics. 

Moreover these teachers are influencing their students through the "hidden agenda" 
aspect of their teaching and if my experience is anything to go by then God help New 
South Wales because democracy is dead so far as the Teachers' Federation is concerned. 

We're not going back 20 years, we are going back 2,000-why not bring out the 
lions. 

The Hon. Ann Symonds: There are not many Christians around. 

The Hon. Dr MARLENE GOLDSMITH: The Hon. Ann Symonds did 
make that admission. That is the leadership of the Teachers Federation and 
those are its members; dealing in lies, harassment and victimization of children. 
Let me move from the lies to the facts, the improvements and changes in State 
education that are being made under the Greiner Government. The 
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improvements include a 50 per cent increase in school maintenance expenditure 
that will bring the maintenance budget to $90 million in 1989. This will mean 
that many schools suffering from a backlog in maintenance will receive attention 
and upgrading this year, rather than remaining on extended waiting lists. 

Expenditure on special education will increase by $80 million over four 
years, thereby ensuring additional services and support for students with 
disabilities and learning difficulties, including new diagnostic and remedial 
services. We have no better example of the need for children to be treated 
differently, and as individuals, than in the area of special education. Special 
education was sadly neglected under the former Labor Government. Many 
children were left to rot in our schools, untreated, because of insufficient 
diagnosis and testing. The Greiner Government is redressing this. We are 
providing educational opportunity for all children in our State schools. That is 
something of which I am very proud. 

Computer education funding will be increased by $52 million over four 
years to establish School Link. An allocation of $12 million to administration 
of school computing was made under the former Labor Government. This $52 
million is quite separate from that, so we have a $12 million allocation for 
administration and an additional $52 million for schools. Already there is a 
pilot program under way linking some hundreds of schools in a network 
program. We will examine and develop the pilot program. This is real power. 
We are not just teaching students to be good little word processor-typists. This 
is networking power; this is access to information structures. This is where 
computer education must go if we are to give students access to the knowledge, 
skills and power of the twenty-first century in which they will live. 

The Hon. Marie Bignold: Are they going to be able to spell? Are they 
going to be able to use English grammar? 

The Hon. Dr MARLENE GOLDSMITH: The Hon. Marie Bignold has 
asked questions about spelling and grammar. Let me tell the honourable 
member that, as an escaped English teacher, I have a particular concern in that 
area. The Government, with its diagnostic testing program in schools at years 
3, 6 and 10 will be addressing precisely those abilities in students, as well as 
mathematical and analytical abilities, to see whether the schools are meeting 
those needs. If the schools are not meeting those needs, the needs will be 
addressed. That is the whole purpose of the testing program. It is not just there 
for show. 

The Hon. Ann Symonds: They are not a computer. Tell a person how to 
recognize John Donne. 

The Hon. Dr MARLENE GOLDSMITH: I remind honourable members 
on the Opposition benches, who seem to be unaware of the fact, that John 
Donne has been dead for close on 400 years. It would be a tad difficult to 
recognize him today. Obviously, the Opposition is not interested in the needs 
of rural students and isolated students. Rural students and isolated students 
have been traditionally among the most disadvantaged in our State. They have 
consistently turned in poor results and have had far fewer opportunities and 
resources, as the Hon. Dr B. P. V. Pezzutti made perfectly clear in his maiden 
speech about the lack of resources and facilities available to people in the far 
North Coast of New South Wales, the poorest area of Australia overall. The 
Opposition obviously does not care about such needs. The Greiner Government 
will address the needs of rural education and isolated students by allocating $23 
million in additional funding over four years. Included will be a yearly per 
capita grant to isolated schools of $50 for each government school student and 
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an increase in the secondary living away from home allowance from $388 to 
$46 1 a year for each eligible student. The secondary textbook allowance will be 
doubled over two years to $26 a student for years 7 to 10, and $64 a student 
for years 1 1 and 12. 

The Hon. Elisabeth Kirkby: That would buy about three books a student. 

The Hon. Dr MARLENE GOLDSMITH: Schools will receive an extra 
$27 million over four years. The Hon. Elisabeth Kirkby does not seem to think 
that $27 million is much. It is far more than was given by the former 
Government. A very important development is that 200 leading teachers will 
be appointed over the next four years, involving expenditure of $8 million in 
that period. In 1989, the first 53 such teachers will be appointed to very large 
high schools across the State and other large schools with low retention rates 
in years 11 and 12. The emphasis will be on western Sydney as an area of 
particular need. Those positions will be a recognition of excellence in the 
teaching profession. I, for one, believe it is far past time we started to recognize 
excellence in teachers in our public schools. It will be a recognition of excellence 
and will also mean the provision of support to other teachers, particularly in 
areas where teaching is perceived as more difficult and where students find 
things more difficult, areas such as western Sydney. 

The Hon. Dr B. P. V. Pezzutti: And the North Coast. 

The Hon. Dr MARLENE GOLDSMITH: My apologies to the Hon. Dr. 
B. P. V. Pezzutti-and the North Coast. Additional selective high schools will 
be established in all metropolitan regions to provide facilities for academically 
talented students. Students throughout the State will now have access to 
selective high schools. This is a very important initiative again for students in 
western Sydney. The move into giant comprehensive schools where the bright 
students disappear and return in fact, if they are given anything to do at all, to 
the nineteenth century monitor system where they are used to teach the slower 
students-a wonderful system for the slower students but one that does nothing 
for the bright students-will not continue under our Government. We are 
setting up selective schools to provide bright students with an enhanced learning 
environment that will encourage learning and give them an opportunity to 
flourish. More children from working-class families will be able to enter tertiary 
institutions, something that is not happening under the present system. 

The staff development program will be expanded by a further $15 
million over four years, principally for activities outside school hours. Recently 
we have seen school principals being trained in administration. This may seem 
extraordinary but traditionally efficient teachers have been promoted to 
administrative positions. This did not mean necessarily that they knew anything 
about administration or were good at it; they simply ended up there. This 
Government is redressing that balance by providing management training. 

The Hon. Franca Arena: You were forced to do that, were you? How 
silly! 

The Hon. Dr MARLENE GOLDSMITH: If the honourable member can 
contain herself, I shall turn now to the issue of education in western Sydney. 
Unlike the Hon. Franca Arena, who comes from Manly, I came from western 
Sydney- 

The Hon. P. F. O'Grady: Strathfield. 

[Interruption] 
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The Hon. Dr MARLENE GOLDSMITH: To my limited geographical 
knowledge, Strathfield is considerably west of Manly. I also inform the Hon. P. 
F. O'Grady that under a previous electoral distribution by a Labor government, 
the boundary of Auburn electorate was my side fence. I would never suggest 
that a Labor government might have carried out a gerrymander, but where does 
that place me? In the heartland of the western suburbs. The honorary member 
of the Labor Party for this evening, the Hon. Marie Bignold, has certainly shown 
her true colours in this debate. If the people of New South Wales could see the 
unity in the party that they elected to represent them in this House, they may 
be surprised. Education in western Sydney will be improved by extra staff for 
priority disadvantaged schools, targeted teacher scholarships for students in the 
area- 

The Hon. Franca Arena: The Hon. Ann Symonds is sitting on the 
crossbenches. 

The DEPUTY-PRESIDENT (The Hon. Sir Adrian Solomons): Order! 
The movements of the Hon. Ann Symonds are not relevant to the debate. 

The Won. Dr MARLENE GOLDSMITH:-and the extension of schools 
and TAFE joint courses, leading teachers for particular secondary schools, the 
senior high school at St Marys, the extension of the Staying On program and 
the installation of electronic security alarms in all schools at risk. Much remains 
to be done to clean up the Augean stables left behind by Labor and to resist 
the federal Labor Government-the Hawke Government that has made the rich 
far richer and the poor, especially children, far poorer. Labor says it is the 
government of the needy, but how can it be as the wholly-owned subsidiary of 
the trade union movement? Big Labor government, big business, and big unions 
go nicely together, and pity help the poor, because the Hawkes, the Wrans, the 
Unsworths, and the Cans certainly do not. 

The ultimate betrayal of our hopes for the future has been the mealy- 
mouthed Labor Government negativism of our bicentennial celebrations, which 
should have been an acknowledgement of survival and triumph against 
adversity for almost all Australians-those of Aboriginal descent, those 
descended from convict outcasts who arrived here with nothing, and those who 
have arrived ever since as refugees from poverty or political oppression. From 
inauspicious beginnings has grown the greatest migrant nation in the world and 
the most successful. The need for a positive, forward vision for Australia was 
articulated superbly by Her Majesty the Queen at the opening of Darling 
Harbour on 4th May. She said: 

In celebrating the achievements of 200 years, it is right that we should welcome 
the prospects for the next 200 years. No country can claim a history which is free of 
struggle and hardship and injustice. No nation can alter its past or should ignore it. But 
at this time of anniversary, emphasis should be on shining examples of creativity and 
idealism, of social reform, of bravery In war, and accompl~shment In peace. Let those things 
be the example and the inspiration for the future, for all Australians. 

My contribution to the Address-in-Reply debate has been very different from 
the one I intended to make, but the injustices and unfairness I have seen in 
recent times, the lies and the use of children as cannon-fodder in the education 
struggle, have forced me to speak out. It is time for a positive vision of the 
future and for a positive future in New South Wales. The program outlined by 
the Governor promises exactly that under the Greiner Government. I wish the 
Governor and Lady Rowland well for their future and I look forward to a New 
South Wales that offers our young and all our people real opportunities rather 
than illusions and grandstanding. 
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Debate adjourned on motion by the Hon. P. F. O'Grady. 

House adjourned at 10.38 p.m. 


